To: Welti, Tyler (Perkins Coie)[TWelti@perkinscoie.com]
Cc: MacAllister, Julia[MacAllister.Julia@epa.gov]

From: Korotney, David

Sent: Wed 4/24/2013 5:27:15 PM

Subject: RE: RFS carry-over question

| think there may be a problem is the wording we're using.

There are "deficit carryovers" that pertain to RVOs, and there are RIN carryovers.
These are two different things. A deficit carryover means that you do not have enough
RINs to meet you RVO, and are carrying over some of it to the next year. RIN
carryovers mean that you have too many RINs, and you are carryover over some of
them to the next year.

Deficit carryover are described in see 80.1427(b).

RIN carryovers are described in 80.1427(a)(6) but the term "carryover RIN" is not used
in the regs (it's just a term of art that most people use)

The rollover cap described in 80.1427(a)(5) applies to the use of carryover RINs, not
deficit carryovers.

From: Welti, Tyler (Perkins Coie) [mailto: TWelti@perkinscoie.com}
Sent: Wednesday, April 24, 2013 12:53 PM

To: Korotney, David

Cc: MacAllister, Julia

Subject: RE: RFS carry-over question

Thank you. By “both years,” | meant the RVO for year i, and the RVO for year /-1 that a
party carried over into year /.
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Can you please clarify whether, according to your reading—‘RINs generated in year i
can be used to meet an RVO for year i+1 so long as the sum of all year i RINs does not
exceed 20% of the year i+1 RVO"—the following limitation would also apply: RINs
generated in year i+1 can be used to meet an RVO for year i so long as the sum of all
year i+1 RINs used to meet the RVO for year i does not exceed 20% of the year i RVO.
| do not read the regulations to provide for this limitation but would appreciate your
confirmation.

Thank you again,

Tyler

Tyler Welti | Perkins Coie LLP
700 13th St NW

Washington, DC 20005-3960

(202) 654-6214 office

(202) 654-9143 fax

From: Korotney, David [mailto:korotney.david@epa.gov]
Sent: Wednesday, April 24, 2013 7:56 AM

To: Welti, Tyler (Perkins Coie)

Cc: MacAllister, Julia

Subject: RE: RFS carry-over question

Your description is mostly correct. However, the statement " a party could use 50%
RINs generated in year /-1 and 50% RINs generated in year i to satisfy RVOs for both
years" threw me off. | don't know what you meant by "both years".

All RINs are valid for use in meeting an RVO for the year in which those RINs were
generated or the following year. RINs expire in the third year of their life. Thus there is
no limit on the number of RINs generated in year i that can be carried over into year
i+1. However, there is a limit on how many year i RINs can be used for compliance in
year i+1.
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RINs generated in year i can be used to meet an RVO for year i+1 so long as the sum
of all year i RINs does not exceed 20% of the year i+1 RVO.

From: Welti, Tyler (Perkins Coie) [mailto: TWelti@perkinscoie.com]
Sent: Tuesday, April 23, 2013 5:48 PM

To: Korotney, David

Cc: MacAllister, Julia

Subject: RE: RFS carry-over question

David and Julia,

Thank you for your response.

I have one related question. Are there any limitations on what year or “vintage” of RINs an
obligated party must use to satisfy its RVO? In other words, I’d like to confirm that an
obligated party that carries a debt over from year i—1 into year i, can use RINs generated in year
i—1 and/or year i to satisfy the RVOs for both years, without limitation.

This question arises from the “rollover cap” now set forth in 40 C.F.R. § 80.1427(a)(5), which
I’ve excerpted below.

(5) The value of (XRINNUM);.; may not exceed values determined by the following inequalities
except as provided in paragraph (a)(7)(iii) of this section and § 80.1442(d):

(ERINNUM)cg 1 < 0.20 * RVOc;
(ZRINNUM)gpp;-1 < 0.20 * RVOgpp;
(ZRINNUM )a;-1 < 0.20 * RVOgg;

(SRINNUM )gg; 1 < 0.20 * RVOre;
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My understanding of this provision, which is supported by the preamble in the Federal Register,
75 Fed. Reg. 14722-23 (Mar. 26, 2010), is that it simply prohibits a party from rolling over more
than 20% of the party’s RVO in owned RINs from year i to year i+1. In this way, the provision
inhibits the “hoarding” of RINs from one year to the next. The provision does nof impose any
sort of percentage cap on the vintage of RINs that a party may use to satisfy outstanding RVOs
in any given year (i.e. a party could use say 50% RINs generated in year i-1 and 50% RINs
generated in year i to satisfy RVOs for both years, so long as the company does not hoard more
than 20% of its RVO in i-1-generated RINs at one time).

I’d happy to discuss this issue if it is more convenient for you—I realize that 40 CF.R. §
80.1427(a)(5) is a bit difficult to decode and articulate.

Thanks again,

Tyler

Tyler Welti | Perkins Coie LLP
700 13th St NW

Washington, DC 20005-3860

(202) 654-6214 office

(202) 654-9143 fax

From: Korotney, David [mailto:korotney.david@epa.gov]
Sent: Friday, April 19, 2013 2:08 PM

To: Welti, Tyler (Perkins Coie)

Cc: MacAllister, Julia

Subject: FW: RFS carry-over question

That is correct. There is no limit on the size of a deficit carryover provided those two conditions are met.

David
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From: Welti, Tyler (Perkins Coie) [mailto: TWelti@perkinscoie.com]
Sent: Friday, April 19, 2013 11:32 AM

To: MacAllister, Julia

Subject: RFS carry-over question

Hi Julia,

I’m contacting you because you were so responsive when | contacted you regarding the comment
deadline for the proposed 2013 RFS standards. | also contacted the EPA RFS fuels support line but have
not heard back. If you don’t want to respond, please let me know if there is a more appropriate contact
for the following question/request.

I’'d just like to confirm that, under the RIN carryover provisions, there are not any limitations that prevent
an obligated party from carrying forward a substantial deficit for all current-year RVO categories, inciuding
biomass-based diesel, so long as the obligated party (1) complied with its RVO for the previous calendar
year and (2) satisfies the RVOs for the current and next calendar years by the end of the next calendar
year.

I’d really appreciate your confirmation of this point.

Thank you again,

Tyler

Tyler Welti | Perkins Coie LLP
700 13th St NW

Washington, DC 20005-3960

(202) 654-6214 office

(202) 654-9143 fax
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IRS CIRCULAR 230 DISCLOSURE: To ensure compliance with Treasury Department and IRS
regulations, we inform you that, unless expressly indicated otherwise, any federali tax advice contained in
this communication (including any attachments) is not intended or written by Perkins Coie LLP to be used,
and cannot be used by the taxpayer, for the purpose of (i) avoiding penalties that may be imposed on the
taxpayer under the Internal Revenue Code or (ii) promoting, marketing or recommending to another party
any transaction or matter addressed herein (or any attachments).

k k k ok k k k ok k k

NOTICE: This communication may contain privileged or other confidential information. If you have
received it in error, please advise the sender by reply email and immediately delete the message and any
attachments without copying or disclosing the contents. Thank you.
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To: Welti, Tyler (Perkins Coie)[TWelti@perkinscoie.com]
Cc: MacAllister, Julia[MacAllister.Julia@epa.gov]

From: Korotney, David

Sent: Wed 4/24/2013 11:56:13 AM

Subject: RE: RFS carry-over question

Your description is mostly correct. However, the statement " a party could use 50%
RINs generated in year /-1 and 50% RINs generated in year i to satisfy RVOs for both
years" threw me off. | don't know what you meant by "both years".

All RINs are valid for use in meeting an RVO for the year in which those RINs were
generated or the following year. RINs expire in the third year of their life. Thus there is
no limit on the number of RINs generated in year i that can be carried over into year
i+1. However, there is a limit on how many year i RINs can be used for compliance in
year i+1.

RINs generated in year i can be used to meet an RVO for year i+1 so long as the sum
of all year i RINs does not exceed 20% of the year i+1 RVO.

From: Welti, Tyler (Perkins Coie) [mailto: TWelti@perkinscoie.com]
Sent: Tuesday, April 23, 2013 5:48 PM

To: Korotney, David

Cc: MacAllister, Julia

Subject: RE: RFS carry-over question

David and Julia,

Thank you for your response.

I have one related question. Are there any limitations on what year or “vintage” of RINs an
obligated party must use to satisfy its RVO? In other words, I’d like to confirm that an
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obligated party that carries a debt over from year i—1 into year i, can use RINs generated in year
i—1 and/or year i to satisfy the RVOs for both years, without limitation.

This question arises from the “rollover cap” now set forth in 40 C.F.R. § 80.1427(a)(5), which
I’ve excerpted below.

(5) The value of (ZRINNUM);_; may not exceed values determined by the following inequalities
except as provided in paragraph (a)(7)(ii1) of this section and § 80.1442(d):

(ERINNUM)cg; 1 < 0.20 * RVOcs;
(SRINNUM )sgp;.1 < 0.20 * RVOspp;
(ERINNUM ) a1 < 0.20 * RVOag;

(SRINNUM )rr 1 < 0.20 * RVOgr;

My understanding of this provision, which is supported by the preamble in the Federal Register,
75 Fed. Reg. 14722-23 (Mar. 26, 2010), is that it simply prohibits a party from rolling over more
than 20% of the party’s RVO in owned RINs from year i to year i+1. In this way, the provision
inhibits the “hoarding” of RINs from one year to the next. The provision does nof impose any
sort of percentage cap on the vintage of RINs that a party may use to satisfy outstanding RVOs
in any given year (i.e. a party could use 50% RINs generated in year i-1 and 50% RINs
generated in year i to satisfy RVOs for both years, so long as the company does not hoard more
than 20% of its RVO in i-1-generated RINs at one time).

I’d happy to discuss this issue if it is more convenient for you—I realize that 40 CF.R. §
80.1427(a)(5) is a bit difficult to decode and articulate.

Thanks again,

Tyler

Tyler Welti | Perkins Coie LLP
700 13th St NW
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Washington, DC 20005-3960
(202) 654-6214 office
(202) 654-9143 fax

From: Korotney, David [mailto:korotney.david@epa.gov]
Sent: Friday, April 19, 2013 2:08 PM

To: Welti, Tyler (Perkins Coie)

Cc: MacAllister, Julia

Subject: FW: RFS carry-over question

That is correct. There is no limit on the size of a deficit carryover provided those two conditions are met.

David

From: Welti, Tyler (Perkins Coie) [mailto: TWelti@perkinscoie.com]
Sent: Friday, April 19, 2013 11:32 AM

To: MacAllister, Julia

Subject: RFS carry-over question

Hi Julia,

I’'m contacting you because you were so responsive when | contacted you regarding the comment
deadline for the proposed 2013 RFS standards. | also contacted the EPA RFS fuels support line but have
not heard back. If you don’t want to respond, please let me know if there is a more appropriate contact
for the following question/request.

I’'d just like to confirm that, under the RIN carryover provisions, there are not any limitations that prevent
an obligated party from carrying forward a substantial deficit for all current-year RVO categories, including
biomass-based diesel, so long as the obligated party (1) complied with its RVO for the previous calendar
year and (2) satisfies the RVOs for the current and next calendar years by the end of the next calendar
year.
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I’d really appreciate your confirmation of this point.

Thank you again,

Tyler

Tyler Welti | Perkins Coie LLP
700 13th 8t NW

Washington, DC 20005-3960

(202) 654-6214 office

(202) 654-9143 fax

IRS CIRCULAR 230 DISCLOSURE: To ensure compliance with Treasury Department and IRS
regulations, we inform you that, unless expressly indicated otherwise, any federal tax advice contained in
this communication (including any attachments) is not intended or written by Perkins Coie LLP to be used,
and cannot be used by the taxpayer, for the purpose of (i) avoiding penalties that may be imposed on the
taxpayer under the Internal Revenue Code or (ii) promoting, marketing or recommending to another party
any transaction or matter addressed herein (or any attachments).

k ok ok ok ok ok ok ok k%

NOTICE: This communication may contain privileged or other confidential information. If you have
received it in error, please advise the sender by reply email and immediately delete the message and any
attachments without copying or disclosing the contents. Thank you.
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To: TWelti@perkinscoie.com[TWelti@perkinscoie.com]
Cc: MacAllister, Julia[MacAllister.Julia@epa.gov]
From: Korotney, David

Sent: Fri 4/19/2013 6:08:27 PM

Subject: FW: RFS carry-over question

That is correct. There is no limit on the size of a deficit carryover provided those two conditions are met.

David

From: Welti, Tyler (Perkins Coie) [mailto: TWelti@perkinscoie.com]
Sent: Friday, April 19, 2013 11:32 AM

To: MacAllister, Julia

Subject: RFS carry-over question

Hi Julia,

I’'m contacting you because you were so responsive when | contacted you regarding the comment
deadline for the proposed 2013 RFS standards. | also contacted the EPA RFS fuels support line but have
not heard back. If you don’t want to respond, please let me know if there is a more appropriate contact
for the following question/request.

I’'d just like to confirm that, under the RIN carryover provisions, there are not any limitations that prevent
an obligated party from carrying forward a substantial deficit for all current-year RVO categories, including
biomass-based diesel, so long as the obligated party (1) complied with its RVO for the previous calendar
year and (2) satisfies the RVOs for the current and next calendar years by the end of the next calendar
year.

I’d really appreciate your confirmation of this point.

Thank you again,

Tyler
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Tyler Welti | Perkins Coie LLP
700 13th St. NW

Washington, DC 20005-3960
(202)654-6214 office

(202)654-9143 fax

IRS CIRCULAR 230 DISCLOSURE: To ensure compliance with Treasury Department and IRS
regulations, we inform you that, unless expressly indicated otherwise, any federal tax advice contained in
this communication (including any attachments) is not intended or written by Perkins Coie LLP to be used,
and cannot be used by the taxpayer, for the purpose of (i) avoiding penalties that may be imposed on the
taxpayer under the Internal Revenue Code or (ii) promoting, marketing or recommending to another party
any transaction or matter addressed herein (or any attachments).

* k ok ok k ok k ok k k

NOTICE: This communication may contain privileged or other confidential information. If you have
received it in error, please advise the sender by reply email and immediately delete the message and any
attachments without copying or disclosing the contents. Thank you.
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To: TWelti@perkinscoie.com[TWelti@perkinscoie.com]

From: Korotney, David

Sent: Tue 4/9/2013 3:00:40 PM

Subject: Re: Question re deadline for submission of comments on Proposed 2013 Renewable Fuel
Standards

If there was a problem with the docket, send them to me dorectly and | will make sure
they get in. They will be considered on-time.

From: MacAllister, Julia

Sent: Tuesday, April 09, 2013 9:26 AM

To: Korotney, David

Subject: FW: Question re deadline for submission of comments on Proposed 2013 Renewable Fuel
Standards

From: Welti, Tyler (Perkins Coie) [mailto: TWelti@perkinscoie.com}

Sent: Monday, April 08, 2013 6:38 PM

To: MacAliister, Julia

Subject: RE: Question re deadline for submission of comments on Proposed 2013 Renewable Fuel
Standards

Julia,

Thanks again for your response. You will see that | just submitted two comments, one by Coffeyville
Resources Refining & Marketing, LLC and Wynnewood Refining Company, LLC, and the other by Monroe
Energy LLC. I'm a bit concerned because the regulations.gov docket for Docket 1D No. EPA-HQ-OAR-
2012-0546 was closed today, even though you said that the agency will accept comments today. Can
you please confirm the you will in fact accept the comments | sent referenced above?
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Thank you again,

Tyler

Tyler Welti | Perkins Coie LLP
700 13th St NW

Washington, DC 20005-3960

(202) 654-6214 office

(202) 654-9143 fax

From: Welti, Tyler (Perkins Coie)

Sent: Friday, April 05, 2013 1:48 PM

To: MacAliister, Julia

Subject: RE: Question re deadline for submission of comments on Proposed 2013 Renewable Fuel
Standards

Thank you for the response. We will submit our comments on Monday then.

Regards

Tyler

Tyler Welti | Perkins Coie LLP
700 13th St NW

Washington, DC 20005-3960
(202)654-6214 office

(202) 654-9143 fax

From: MacAllister, Julia [mailto:MacAllister.Julia@epa.gov]

Sent: Friday, April 05, 2013 10:31 AM

To: Welti, Tyler (Perkins Coie)

Subject: RE: Question re deadline for submission of comments on Proposed 2013 Renewable Fuel
Standards
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Mr. Welti:

Yes, we will accept comments on Monday April 8, 2013.

From: Welti, Tyler (Perkins Coie) [mailto: TWelti@perkinscoie.com]

Sent: Friday, April 05, 2013 10:16 AM

To: MacAllister, Julia; OTAQ

Subject: Question re deadline for submission of comments on Proposed 2013 Renewable Fuel
Standards

Julia MacAllister

Office of Transportation and Air Quality, Assessment and Standards Division,
Environmental Protection Agency

2000 Traverwood Drive

Ann Arbor, Ml 48105

Hello,

The EPA’s February 2, 2013 “Announcement of Regulation of Fuels and Fuel Additives:
2013 Renewable Fuel Standards; Public Hearing” extended “the comment period on the
proposed rule to April 7, 2013.” April 7 is a Sunday. Can you please clarify whether the
comments are due on a Sunday, or if they are in fact due the following business day,
Monday April 8?

Thank you very much.
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Regards

Tyler

Tyler Welti | Perkins Coie LLP
700 13th St. NW

Washington, DC 20005-3960
(202)654-6214 office

(202)654-9143 fax

IRS CIRCULAR 230 DISCLOSURE: To ensure compliance with Treasury Department and IRS
regulations, we inform you that, unless expressly indicated otherwise, any federal tax advice contained in
this communication (including any attachments) is not intended or written by Perkins Coie LLP to be used,
and cannot be used by the taxpayer, for the purpose of (i) avoiding penalties that may be imposed on the
taxpayer under the Internal Revenue Code or (ii) promoting, marketing or recommending to another party
any transaction or matter addressed herein (or any attachments).

* k ok ok k k k k k k

NOTICE: This communication may contain privileged or other confidential information. If you have
received it in error, please advise the sender by reply email and immediately delete the message and any
attachments without copying or disclosing the contents. Thank you.
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To: Chris Bliley[cbliley@growthenergy.org]
From: Korotney, David

Sent: Tue 3/19/2013 5:41:09 PM

Subject: RE: Quick Question - RFS Comment Period
2013 standards NPRM - FR hearing announcement.pdf

Yes. Actually it's April 8 since April 7 in a Sunday.

See the third column of the attached.

From: Chris Bliley [mailto:cbliley@growthenergy.org]
Sent: Tuesday, March 19, 2013 1:30 PM

To: Korotney, David

Subject: Quick Question - RFS Comment Period

David,

Just spoke to Julia McAllister and she recommended I email you. After having the hearing at the
beginning of March, it was my recollection that the comment period for the 2013 Proposed RFS

volumes was extended until April 7% — is that correct?

Many thanks.

Chris
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Chris Bliley

Growth Energy
777 North Capitol Street Suite 805
Washington DC 20002

PHONE (202)545-4000

Confidentiality Notice: The information contained in this e-mail message, including any attachments, is for use by the intended
recipient(s) only and contains information that may be legally privileged, confidential, trade secret, proprietary in nature or
copyrighted under applicable law. If you are not the intended recipient(s), you are hereby formally notified that any use, disclosure,
copying, distribution or the taking of any action in reliance on the contents of this e-mail transmission, in whole or in part, is strictly
prohibited. This e-mail transmission does not constitute a consent to the use of sender's contact information for direct marketing
purposes or for transfers of data to third parties. If you are not the intended recipient(s), please promptly notify the sender by reply e-
mail and destroy all copigs of the original message.
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determined as necessary for administering
the Department’s programs and activities.

The benefits of the Disability and
Rehabilitation Research Projects and Centers
Program have been well established over the
years. Projects similar to the RRTCs have
been completed successfully, and the
proposed priorities will generate new
knowledge through research. The new RRTCs
will generate, disseminate, and promote the
use of new information that would improve
outcomes for individuals with disabilities in
the areas of community living and
participation, employment, and health and
function.

Intergovernmental Review: This program is
not subject to Executive Order 12372 and the
regulations in 34 CFR part 79.

Accessible Format: Individuals with
disabilities can obtain this document in an
accessible format (e.g., braille, large print,
audiotape, or compact disc) by contacting the
Grants and Contracts Services Team, U.S.
Department of Education, 400 Maryland
Avenue SW., room 5075, PCP, Washington,
DC 20202-2550. Telephone: (202) 245-7363.
If youusea TDD or TTY, call the FRS, toll
free, at 1-800-877-8339.

Electronic Access to This Document: The
official version of this document is the
document published in the Federal Register.
Free Internet access to the official edition of
the Federal Register and the Code of Federal
Regulations is available via the Federal
Digital System at: www.gpo.gov/fdsys. At this
site you can view this document, as well as
all other documents of this Department
published in the Federal Register, in text or
Adobe Portable Document Format (PDF). To
use PDF you must have Adobe Acrobat
Reader, which is available free at the site.

You may also access documents of the
Department published in the Federal
Register by using the article search feature at:
www.federalregister.gov. Specifically,
through the advanced search feature at this
site, you can limit your search to documents
published by the Department.

Dated: February 15, 2013.
Michael Yudin,
Acting Assistant Secretary for Special
Education and Rehabilitative Services.
[FR Doc. 2013-03995 Filed 2-20-13; 8:45 am)]
BILLING CODE 4000-01-P

ENVIRONMENTAL PROTECTION
AGENCY

40 CFR Part 80
[EPA-HQ-OAR-2012-0546; FRL-9784-4]
RIN 2060-AR43

Regulation of Fuels and Fuel

Additives: 2013 Renewable Fuel
Standards; Public Hearing

AGENCY: Environmental Protection
Agency (EPA).

ACTION: Announcement of public
hearing and extension of comment
period.

SUMMARY: The EPA isannouncing a
public hearing to be held for the
proposed rule “‘Regulation of Fuels and
Fuel Additives: 2013 Renewable Fuel
Standards,” which was published
separately in the Federal Register on
February 7, 2013. (78 FR 9282.) The
hearing will be held in Ann Arbor,
Michigan on March 8, 2013. EPA is also
extending the comment period on the
proposed rule to April 7, 2013. The
proposed rule would amend the
renewable fuel standard program
regulations to establish annual
percentage standards for cellulosic
biofuel, biomass-based diesel, advanced
biofuel, and renewable fuels that would
apply to all gasoline and diesel
produced in the U.S. or imported in the
year 2013. The proposal is based in part
on EPA’s proposed projection of
cellulosic biofuel production in 2013,
and its proposed determination that the
applicable volumes of advanced biofuel
and total renewable fuel specified in the
statute should not be modified in 2013.
DATES: The public hearing will be held
on March 8, 2013 at the location noted
below under ADDRESSES. The hearing
will begin at 9 a.m. and end when all
parties present who wish to speak have
had an opportunity to do so. Parties
wishing to testify at the hearing should
notify the contact person listed under
FOR FURTHER INFORMATION CONTACT by
March 1, 2013. Additional information
regarding the hearing appears below
under SUPPLEMENTARY INFORMATION.

ADDRESSES: The hearing will be held at
the following location: National Vehicle
and Fuel Emissions Laboratory, 2000
Traverwood, Ann Arbor, Michigan
48105. A complete set of documents
related to the proposal is available for
public inspection at the EPA Docket
Center, located at 1301 Constitution
Avenue NW., Room 3334, Washington,
DC between 8:30 a.m. and 4:30 p.m.,
Monday through Friday, excluding legal
holidays. A reasonable fee may be
charged for copying. Documents are also
available through the electronic docket
system at http://www.regulations.gov.
(Docket ID No. EPA-HQ-OAR-2012-
0546.)

FOR FURTHER INFORMATION CONTACT: Julia
MacAltister, Office of Transportation
and Air Quality, Assessment and
Standards Division, Environmental
Protection Agency, 2000 Traverwood
Drive, Ann Arbor, M1 48105; telephone
number: (734) 214—-4131; Fax number:
(734) 214-4816; Email address:
macallister.julia@epa.gov.

SUPPLEMENTARY INFORMATION: The
proposal for which EPA is holding the
public hearing has been published

separately in the Federal Register at 78
FR 9282, February 7, 2013.

Public Hearing: The public hearing
will provide interested parties the
opportunity to present data, views, or
arguments concerning the proposal
(which can be found at http.//
www.epa.gov/otaq/fuels/
renewablefuels/index.htm). The EPA
may ask clarifying questions during the
oral presentations but will not respond
to the presentations at that time. Written
statements and supporting information
submitted during the comment period
will be considered with the same weight
as any oral comments and supporting
information presented at the public
hearing. Written comments must be
received by the last day of the comment
period.

The public hearing will be held on
March 8, 2013 at the location noted
under ADDRESSES, and will begin at 9
a.m. and end when all parties present
who wish to speak have had an
opportunity to do so. Those wishing to
testify at the public hearing should
register in advance by notifying the
contact person listed under FOR FURTHER
INFORMATION CONTACT by March 1, 2013
and copies of written statements will be
included in the rulemaking docket.

In the NPRM, we established the
deadline for comments as March 25,
2013. Because EPA is required to
provide no less than 30 days for
comments after the date of the hearing,
we are extending the end of the
comment period to April 7, 2013.

How can | get copies of this document,
the proposed rule, and other related
information?

The EPA has established a docket for
this action under Docket ID No. EPA—
HQ-OAR-2012-0546. The EPA has also
developed a Web site for the RFS
program, including the notice of
proposed rulemaking, at the address
given above. Please refer to the notice of
proposed rulemaking for detailed
information on accessing information
related to the proposal.

Dated: February 15, 2013.
Christopher Grundier,

Director, Office of Transportation and Air
Quality, Office of Air and Radiation.
[FR Doc. 2013-04003 Filed 2-20-13; 8:45 am]

BILLING CODE 6560-50-P

ED_000313_0365_00001621



To: Larry Schafer[lschafer@biodiesel.orgl; Mitch.Krebs@POET.COM[Mitch.Krebs@POET.COM];
S.Franco@bingham.com{S.Franco@bingham.com]; john.reese@shell.comfjohn.reese@shell.com];
fawalas@marathonpetroleum.com[fawalas@marathonpetroleum.comj;
meleister@marathonpetroleum.com[meleister@marathonpetroleum.com};
kellyp@api.orglkellyp@api.org]; wibke@michiganlcv.org{wibke@michiganicv.org];
pniznik@hartenergy.com[pniznik@hartenergy.comj; thogan@npra.org[thogan@npra.org};
ekeller@cleanwater.org[ekeller@cleanwater.orgl;
ljackson@thumbbioenergy.com[ljackson@thumbbioenergy.comj;
asteckel@biodiesel.org[asteckel@biodiesel.orgl; ghaer@biodiesel.org[ghaer@biodiesel.org]

From: Korotney, David

Sent: Fri 3/8/2013 7:34:48 PM

Subject: RFS hearing followup

We intend to add all of the testimony presented at today's RFS hearing to the RFS
docket (EPA-HQ-OAR-2012-0546). Please send me an electronic version of your
written testimony for this purpose.

Thanks,

David
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Public Hearing for

2013 Standards under the Renewable
Fuel Standard Program

March 8, 2013

Agenda

9:00 am  EPA Opening Statement
Bill Charmley, Office of

9:15 am imon hat pr

API
Hart Energy
Clean Water Action
Poet
~John Reese Shell Oil
Gary Haer NBB
Wibke Heymach Moms Clean Air Force
Fred Walas Marathon Petroleum
Leon Jackson Thumb Bioenergy

Testimony from walk-ins

Hearing will adjourn when all parties have presented testimony
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To: Larry Schafer[lschafer@biodiesel.org]

Cc: Grundler, Christopher[grundler.christopher@epa.gov]; Argyropoulos,
Paul[Argyropoulos.Paul@epa.govl; Machiele, Paullmachiele.paul@epa.govl; Bunker,
Byron[bunker.byron@epa.govl; Manners, Mary[manners.mary@epa.gov]

From: Korotney, David

Sent: Mon 3/4/2013 1:27:38 PM

Subject: RE: Meeting Request for Friday March 8th

Chris will be in DC all day. Also, we don't know exactly how long the hearing will go.
Nevertheless, | set aside 1:00 - 1:30 on our calendars for the discussion you requested.

Are you going to be testifying at the hearing, or just attending?

From: Larry Schafer [mailto:Ischafer@biodiesel.org]

Sent: Friday, March 01, 2013 4:58 PM

To: Grundler, Christopher; Argyropoulos, Paul; Machiele, Paul; Bunker, Byron; Manners, Mary; Korotney,
David

Subject: Meeting Request for Friday March 8th

Chris and team EPA:

Both Gary Haer, NBB Chairman and Anne Steckel, NBB VP of Federal Affairs will be joining
me in Anne Arbor next Friday, March 8 at the 2013 RVO Hearing.

While we are in your neighborhood we would like to spend a few minutes with your team (20-30
minutes) to chat briefly about the RFS program.

We don’t have a grand agenda, but would like a few minutes.
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Please let me know if we can arrange a brief meeting.

Thanks

Larry Schafer

National Biodiesel Board
0:202.737.8801

M: 202.997.8072

L Schafer@Biodiesel.org

Biodiesel — America’s Advanced Biofuel!

www.americasadvancedbiofuel.com

1331 Pennsylvania Ave. NW
Suite 505

Washington DC 20004
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To:
From:
Sent:

Subject:

M‘ustry Welcomes RFS Timeline Announcement From EPA

Korotney, David[korotney.david@epa.gov]
May Biodiesel Bulletin

Fri 5/1/2015 1:40:03 PM

Lee Brice launches biodiesel powered tour

View Web Version of This Message

_Under the neirv‘ﬁmeiihe the ‘EPA?is legally obligated to propose 2015 vol més by J:L:I e 1
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 and to finalize 2014 and 2015 RFS volumes by November 30, 2015. The agency also
_ stated that they hope to re-propose 2014 volumes, propose 2016 volumes for all RES .
o categones anci to propose 2017 onmass Besed Dxesel volumes by June 1. All volumes are .
- . e to be fnahzed by November 30 2015 o

: Whne the rea! test of the Admmlstration s comm;tment to renewable fue%s wali be in the o

: ac’cuai vo!ume numbers that are proposed in the commg weeks. The EPA’s announcement .

_ isa posmve deveiepment for the bxodsese industry, wmch appears to demonstrate the
. agencys commttment to endmg the de!ays and get the RFS back on track with the ‘

‘ o statutar;ly requnred deadhnes 'fer bmdxesel -

: ‘; As ihe EPA develops 1‘{5 proposal ail bxodzese! suppo;ters are encouraged to speak out onf - : . f;

Let Your Voice Be Heard' Jom the B:Qd;eeeﬁ'hunderc p
Campagn - -

- The National Biodiesel Board recently launched a umque omme campalgn o ra;se
i awareness for bxod:ese and thh a few quk choks , you oan be a part of 1t =

The campalgn is thmugh a p!atform calied Thundem!ap whxch w1 il ﬂood twrtter and S

- : Facebook with an xmportant bucdiese! message calling on the US EPAto support a vxbrant

- domestic biodiesel industry by qmckiy reieasmg requ;red voiumes for annuat growih under
- the Renewable Fuei Standard ‘ ; - ~

- What iS Thunderclap’? tt s a new platform that aliows people to pledge a T weet or Facebook
 message thatis concentrated and unleashed all at the same time. Think of it as a massive
. flash mob. on Tw;tter lt’s compietely safe and wm automatsoaﬂy post exact!y one message
Qnyourbehalf ‘ . -

: . Pamcipaﬂon is s;mple C ;ck cm this lmk and choose ‘Suppeﬁ W!’(h Facebook - ‘Support thh
:i;i;Twstter or “Support w;th Tumbir” - or click each of them if you currently use them all. On
- May 20, everyone who has signed up \ will have the same biodiesel message automatxcall
- posted to their social media accounts.‘Thts will be the on!y message ever posted through
_ the Thunderclap campaign. The message includes a link o NBB's Fuelmg Action Center,
 where supporters can learn more about contactmg the EPA to enccurage growmg bxodiesel
- g?product:on through the RFS That s rt! . . .

- i}The :bfedfese! messege is: "Hey #EPA #getbzodiese/backontrack We need strong #RFS
- growth for Amerzca s Advanced Bfofuef in 201 5 and beyand hl‘fg //thndr lt/1 ODG TSc” -
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Earth Day Cwnt ﬁUﬁ‘S to Effec’t : hang@

Each year Earih Day serves asa day for socxal and ‘

pohtical grassroots efforts to raise awareness about our

e vzronment worldmde April 22nd marks the anmversaryi
many consnder the birth of the ‘modern
env onmental movement in 1970. ‘

. Accordmg 0 the Eanh Day Nebwork the idea came to -
_ Earth Day fou ider Gaylord Netsoﬂ, then a us. Senator\ -
from Wnsconsm after witnessing the ravages of the 1969*
massive oil spill in Santa Barbara, California. Inspired by
_ the student anﬂ-war movement he reahzed thatifhe

Transportanon ‘gency an mm ed the Qurchas of 61
new b:odiesei‘electm hybnd buses that will wn onj Bzo
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. the Center for Advanced Technical Studies’ clean energy
program showcased a new biodiesel reactor they will use
to recycle local oil. And the National B;odresel Board and
Umted Soybean Board partnered with Kennedy Space
L Center in Fl onda to showecase biodiesel and other.
- ‘bxobased deucts to thousands of staff and park visitors
L in thexr annual Earth Day celebratio ‘

he efforts oforgamzatlons and mdwsdua!s around the

nd more than forty years ago .
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k Two New England‘ eets were ecogmzed recenﬂy for their posmve lmpact on the aifematwe fue mdus’cry ‘Mallo -
- Energy and Newport B:sd*esei were beth recogmzed by. the:r Ioca& C!ean C;tres Ceahtxon w;th the Nor ‘hem Stars of
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En Apni ‘Fowa Govemor Terry Branstad and Lxeutenant Govemer Klm Reynoids werei -

mong those who drove the latest clean diesel vehtcie oﬁermgs fueled by biodiesel blends,

- around the Capitol in Des Moines. The appearance was part of the lowa Biodiesel Board's

- gnnua! Biodxesel Day on the Hm” event w ere the state trade group held its first ever Ride-
- L ; and-Dnve

: Vehxcies on hand mcluded a diese! Chevy Cruze the iny smaﬂ dome 1 ie‘sel car a Fordj; o
F-250 Superduty prckup, a Ram 3 0L EcoDiesel pzckup anda diesel Jeep Grand -
Cherokee All 2015 models are approved for 20 percent biodiesel (B20), and ranon

- . ‘ ] btod!esel biends dunng the event L

 Lee Brice Par‘tners wsth Env ronmen’taf NOEF’Oﬁ‘[

The "evocat!ve" (New York Times) male vecahst Lee Bnce kinS off a headhmng tour m .
_ partnership with REVERB, a non- profit orgamzatnon that unites artists and coi!eges to affect
__environmental and social change, An avid outdoorsman, Brice's Campus Consmousness
‘ml’natxve foouses on outdoor preservat;on and water sonservatxon subjects
South Carolma natwes heart -

- f“We re hopxng to offset the en :rf)nmemal lmpact of the tour by supporting clean energy =
__ projects and using buses and trucks fueled with locaﬂy produced biodiesel | have two sons
- and i look at fhlS‘HS ‘mvestmg m thexr future and that ef kxds amund the wori ; ice.

Bnne whe was recentlyawarded the ACM Smgle Record of the Yeaf stafied his tour \mth
sold-ou: shows in Hawaii and Austraha Lee will continue to. p!ay festivals, falrs and arenas
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ss Wo ‘sh@p Advan eg(tmmmemal Plans:
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To:
From:
Sent:

Korotney, David[korotney.david@epa.gov]
April Biodiesel Bulletin
Wed 4/1/2015 2:54:22 PM

Subject: NBB Honored with USB “Excellence in Oil” award

- ﬁ}H!p ng Cut Carbeﬂ Com% wown to Consumers Eve,ayday
_Tasks -

View Web Version of This Message
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_ on biofuel because he envisioned a time when vegetab!e oils weuld one day be as .
: 1mportam as petroleum among transportat;on fuel . - -

- last year 114 years after Dnesei unvexled hlS engme nearly 3 8 br!hon gauons of b:edxese!
__was used in the US transportaﬂon industry. Diesel engines move approxxmately 90 percentf}
: ofthe nahcm s goods with more clean bummg bxodxesel in the mix than ever before, -
- replacmg petroieum diesel, ‘and working with clean diesel techneiegy to reduce carben =
___emissions even further‘As a result, consumers just doing what they do-— buymg stuﬁ
- eatmg stuﬂ‘ usmg stuff‘ - e!ped supp r; bzednesel and reduce carbon L L

“;“Btodlese! works behmd the scenes to dehver a better aitematnve It lS here now workmg
‘ f{;today across the country to rmprove our environment, eupport our economy and. protect
o ;;energy securfty sald Steven J Levy ‘Cha!rman of the Na‘aona! B;odzesei Board

f?f‘Consumers who want to contmue to improve the enwronmem through supportmg bcodxeseté:
can take an actwe rele by Jommg the B:odseee% Amemce The Btocnesei Alhanee is a free -

- _and related tepxcs

“f‘Jom the Aihance and‘make a drﬁence today

New Fuel Qua ity Stamdard Expected
:*f Acceierate BiOd eeei m Heme Heatmg :

lt will soon be easier for heatmg oil consumerstouse
- h!gher blends of cleaner burmng biodxesel to heat their
= heme5 and buﬂdmgs thanks to a new performance
spemfxcahon announced !ast mont

ASTM Entemahonal an orgamzat:on which sets mdustry- o
 consensus sfandards for fueis released the
specxﬁcahcms for blends of 6-t0-20 percent b:adiesei with
§tradzt10nai heatmg oil. The landmark move is expectedto
- accelerate the use of Btoheat@ fue}. -

~f and ultra- Iow su!furleve}s across the board . satd Jahnés
- Huber preszdent of the Natnonai O;!heat Research;;:‘

= The home heatmg o:! in stry isa neerly seven bm;en o
: _ gallon a year market with great potentnai for more
‘ :btodxesei as the industry transitions to a cieaner more
- env;ronmental!y fnend!y product The new standards‘
prov;de assuranee to customers that the fuel wm operate -
= . in i;henr systems asexpec:ted

‘Havmg en ofﬁma! standard for hzgher b;odiese} bl ends m ﬁ ;
heatmg oil will he!p foster consumer conf dence and give
_ blenders and distributors a needed tool to incorporate
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i Laboratory surveys of customers aiready usmg ( -
. biends not oniy showed mmnlar orbe‘cter expenence than -

_ The United Soybean Boars recently honored the Natsona Bzodzesel Board wsth the ...
“Eme ence in On!” award for the orgamzatlon 8 many contrxbut" s to the‘soybean mdus’try,i -

- in 1992 as a research orgamzatxon buxit from a couabora‘ on of soybean :

sfarmer leade s with a miss:on of fi ndmg anew market for the vast supphesm‘ surpius =
‘i‘soyb‘ n oil that had hlstoncaliy been a drag on commodtty pnces Starting with Just seven ; -
~ founding | members, NBB has grown to an orgamzanon with more than 200 member
;zfcompames producmg more. than a bmson ga !ons of bxodrese! annuaﬂy in commeroiai

- facﬂmes a 0ss tha country .

"The relatl nshxp between the bxochesel and soybean mdustnes has‘been mu’cually
__beneficial s since the begmnmg said former NBB Charrman and uUsB farmer leader from :
- South Dakota Bob Metz. “The research doilars mvested in the biodiesel mdus’{ry threugh

our soybean checkoff have paid dwzdends for soybean farmers A brand new fuelis =
somethmg that is very d:ﬁicult to bnng to the market but we were ultlmately successfuly

- _Bzoheat' Ad Campaag Engago Oonsumem Wm!e Gwmg Bac;kf_f .
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‘ ““Fc“)r years we ve known that fossx! fuei mterests h'ave sought to block acnc»n on ohmate _:;ﬁf

- 1success and to the detﬁment m‘ pubhc hea!th and wen bemg Thanks to the eﬁorts of L
_ Greenpeace and the Climate mvestxgahons Center to reveal Soon's fossil fuel funding and ‘
conﬂncts of mtefest perhaps this tnme the scanda(ous mdustry mxsmfo‘rmatu@n efforts wx]l be .

. Greg G evmg, a Centra! Nebrask«
armer and board membef ofthe Nebraska Soybean Board, told attendees of the Biodiesel
- Vemc e Showcase Eve it‘that bxod;esel powers his operation

“Thxs fa! my two beys two hxred men and myself harvested 11, 000 acres in -
unmng on bxodlesei} and the only hme we shut down was when we were tlred . he satd -
- - . “We have not had any trouble running bxod:esel ”’;if{i::

But Grevmg was domg more than Just braggmg about hrs farmmg operatlon He was mvxted‘
to showcase S 1980 Oldsmobile:% Regency w:th a 5 v GM d;e&e!fengme acarin wh;ch;‘ o
. . = - healso uses biodxese! -

Whether ;t’s has car or hls farm equupment Grevmg beheves fuel quahty 13 of the u’cmost .
mportance‘ A reassuring factor for biodiesel enth usiasts, as the Nat;ona! B:od esel Board
announced its new BQ-9000 Retailer F’rogr&m A quahty assurance program de&gned to_‘

mamtam b:od;esel at the htgh mdustry spemﬁcations from production all the way to
- o ; _consumers.

_ Youcanhearto TGEeg re méfr:ksf‘ from the Vehicle Showcase h
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To: Korotney, David[korotney.david@epa.gov]

From: March Biodiesel Bulletin

Sent: Mon 3/2/2015 8:35:01 PM

Subject: Why We Still Need Alternative Fuels When Gas is Cheap

View Web Version of This Message
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remams for NBB and the entire blOdiGSG] mdustry to be eng:aged in educatmg the pubhc on.
all greenhouse gas and susta:nabmty issues. The industry must continue to. dispel the
__incorrect notion that biofuels, “compete with- food

ipartisan group of 3 us. senafors led by Senators
- rHentkamp (D-ND), Blunt (R-MO) Grassley (R-IA
_ Murray (D-WA), sent a letter February 9 to the U.S.
EEnvzronmentai Protectaon Agency camng on them o
: quxckly approve strong biodiesel veiumes under the
- Renewab!e Fue! Standard fer 2014 2015 and 2016 \

‘The senators expressed thexr ooncem about ongom

»delays in 1mpiementmg the program and caued on the -

 Obama administration to get the RFS back on track

_ highl ighting biodiesel as the only. EPA- desxgnated
advanced biofuel under the RFS to reach commercxa! -
scate producttcn nationwide. The letter can be found
here. Senator Barbara Boxer, rankmg member on the

: ‘Senate Commnﬁee on Envrronmem and Pubhc Works

‘ under the RFS Wmch can be feund hem

The senators wrote that th TEPA delays m xmplememmg
‘the RFS ha\fe created “tremendous. uncertaxnty and

. ‘hardsh;p for the U.S. bxodxese! mdustry and its thousands;
of employees Piants have reduced product;on and some
_ have been forced to shut down, resulting in layoffs and
lost economlc productiwty . We urge you to get b;odxese -
f~back on schedule under the. statutonly prescnbed -
Renewable Volume Obligations (RVO) process and
qmck!y issue volumes for 2014 at the actual 201
produchon numbers We a!so hope you move forward on
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. - causmg many us. productxon plants to stop product:on
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‘s we begm tc understand th‘

. energy 1s abundaht but its chéliénge is storage more spemf caliy, mobi!e storage Natures
: §b1ueprmt for mobile storage is in plant seeds. Seeds contain not oniy genehc matena! but
. alko energy to grow and mature Some plants use carbohydrate Sources hke ~sugar or
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Matt Bium? former MISSOUH Govemor recenﬂy dehvered a timely spee hon the mportancef .
- of bxod;esei in our energy future. As the price of crude oil contmues to fluctuate, Blunt =
remmded ug of the secunty bxodlesei offers as an iiematwe fue[ source -

~ oth a former gevemor and a Nava! eﬁicer 1 can \tei you er ergy secunty remams‘ -
amcng b;ofuets mos’c 1mportam benef‘ts saxd Blunt

; ;Now the Pres:dent of the Amencan Automotave Pohcy Councx& B unt speaks about the roi -
? autommive mdustry and our govemment in ensurmg the affordabmty of the nation's
fuel supply

‘ S essenna that the auto mdustry and gavernment stakehoiders contmue io workf
“ollabcxra wely to ensure that the diversmcatxon ofthe U.S, iransportahon fuel suppl‘ occurs
- m a manner that is technoiagzca! y and economlcaliy feasxbie and inno way harms::

: ‘ = oonsumers, ‘

Blun’{ a so emphasmed the lmportance of retammg Amencan

Blunt sghted the 5
xmportance of growmg and mamtammg dwerse energy mdependence with £ diesel

Llsten m his entire speech.
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To: Korotney, David[korotney.david@epa.gov]
From: Dec. Biodiesel Bulletin

Sent: Mon 1/5/2015 2:47:24 PM

Subject: High Performance this Winter with Biodiesel

View Web Version of This Message
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"Why wouid Saudx c:ut product:on m the u eni

- env:mnment’) Why would they want to support Ira
Russia or U.S. shale pmducers7 So they must hav
~dec:ded iet the market estabhsh the pnce On ¢

In the pxece Ohvrer Jakob from Petroma’mx ansultancy:

: added “We mterpret ’ch;s as Saudn Arabxa selhng the ndea

- From tms art:cie and many others itis easy to see

petmi Sum does not Qperate in a free market system i
ms’zabimy ofoil pnces isone ofthe most. mportant‘

- freasons the US needs to contmue developmg mor
L ‘

iesel Tax iéﬁéemsitatemrﬁé?@
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;package December 16 with resoundmg suppcvrt The brcxdresel tax incentive was among ‘
ffnearly 50 tax breaks included. Presrdent Obama srgned the tax exienders bill mto faw
_ reinstating the bi odresei ax rm:entwe for 2014 Though the Natronal Biodiesel Board
. s’ircngly pushed fora longer-term package to cover both 2014 and 2015 this is a vrctory for
___ the biodiesel industry. The one-year retroactive. tax credrt shcru!d prove benefrcrai in an ;‘

o Totherwrse dr‘r’f‘cult year for the ir y S - o

. ‘ The uncertamty surroundmg i ‘tax credrt was chaliengmg for the bred;ese! rndustry as
_ companies tried to plan for the future. Dysfunctron in Congressforced widely supported
- ;bms such as ’rhe tax extenders to be crammed mto messy

fNorretheless NBB Centmues to advocate aggressrvely for a forward lookmg muitr-year tax
;f:‘package that provrdes more: stability and certainty. NBB wri con’crnue to call its members
. and mdustry suppcrters to umte advocacy efforts when Co } S convenes inthe New ~
= \Year - -

~The passrng of the ~brodreset tax rncentrve shows how crucra! the mdustry s grassroots

‘f“!egrs!atwe suppsrt for brodresel rs a testament to the strength
‘rndustry supported by brpartrsan !awmakers across the count

“*New Year

r@d esel Magaz ne H gm’

ghts ‘C‘Ermagt;ei §Qhar'rge #morrsrstemy

En case you mrssed r’r Brodrese! Magazme posted an exceﬂent anaiysrs of the Obama‘ -
Administration’s handhng of the Renewable Fuel Standard volumes. In a post titled, “Th
_ White House Climate Change Paradox ' Ron Kotrba, Editor, hrghhghted the aggressive
push the Admrmstratron has made on some climate change issues and the weak, delayed*

‘ e : approach rt has taken on estabhshmg RFS vo]

n the artrcle Kotrba crted the Whrte House S re en‘r recogmtron of the B!ue Lake Ranchena -
Tnbe of California as one of 16 Climate Actron Champrons for their use of biodiesel, eve r
- - ’rhcugh the RF decrsron makmg process leﬁ the brodresei mdustry in drsarray; -

n i 3, Koirba wrote “Gf ’rhe Whrte House were senous. o
:hange and its recogmtrc ; fb‘odresel asa v to comba t:then rt wouidg

about clrma
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ﬁnahze the RES rule :mmedfately with a sxgmf cant increase in the bmmesel mandate and‘li
stop succumbmg to the heavy—handed deep pocketed !obbymg pressures of Big ! O:l-——the S
o mdustrythat produces the fue!s from WhiCh the White House is trymg to mmgate L

- Jom us January 19 22 for this one~of-a kmd conference specuf caﬂy de ‘ned to‘gaiher
blodxe el de‘tsion makers from throughout the Umted States and the world in on

f Pamc:pants wm expenence the depth and expemse Qf the bxod;ese industry and trade
f *asscc;a’qens Features xnclude polmcai !eaders mdustry experts mﬂuentnai CEQS NBB -
T Patnck Founder and,
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Hzgh quahty brodresei blends can be used‘ successfuily year—round everr inthe coldest - o
climates. Like regular diesel fuels, biodiesel can gel at very low temperatures But, with
~goed fuei management and fuel that onsrsrently meets the ASTM specifications, B20
- users can ceunton a ~trouble free wmter.n

fyou rea brodrese! user - whether\ ts i s in your own vehrcle or ar entrre ﬂee; - rest ‘assured
that brodresei biends wn perfarm regardless of the temperature Bemg prepared as wrthz -

strcs “nd have appropnat o
fue! handhng and storage plans in p!ace.j -
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“Desprte the ciear benef ts of brodresel rts oontrnued use is threatened. Brofue! opponents

re backed by deep pockets and ;unsubstantrated messages ’ stated NBF Executive

Drreotor Tom Verry. fWe need fo work toge’rher to assist scientists in providing rrrefutabie

‘ ‘data o show that biodiesel is 1mprovmg the arr we breathe reduo;ng our dependence on.
forergn oz! and safeguardmg our envir :

he Natronei Blodresel Foundatron is Tanon—prof it orgamzatron that works close}y wrth the -
biodiesel the National Biodiesel Board for the advancement of biodiesel. Through outreach,i o
education, research, and demorzstratren activities, the foundation works {o address natxonal -
ssues affecting us all. Clean air, economic development for rural cemmumtres and . - ‘
}enhanced natronal securrty through energy mdependence are an rssues the two ‘
orgamza‘oons address

Emp!oyment oppertumtres inthe advanced energy seetor are expect\ togrowin2015.
- This is according to a series of surveys performed by the Advanced Energy Eoonomy o
;xlnstrtute In a recent survey of job growth in lowa; Dbiodiesel, ethanol, wind, and energy
efficiency are ieaemg advanced energy sectors. And advanced energy employment overall
is expected to rrse 6 peroent in oommg year The Advam:ed Eﬂergy Economy strtute 15‘ -

in states from eoast to coast and mbetween the advaﬂced er;ergy mdustry is substantra!- -
4 growmg,” said Graham Rrohard CEO of AEE and the AEE Institute. “Thrs first-ever
survey of advanced energy fi irms m lowa shows that energy efficiency, biofuels, wind -
: power and other advanoed usmesses are ereatmg JObS and‘co tnbutmg to the lowa‘ -

. economy .

js;mrler survey performedm Cahforma shows rn a survey of more than fZ,OOO oompames -
advanced energy employment in the state is currently at 431,800, an increase of 5% over
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To:
From:
Sent:

Subject:

Korotney, David[korotney.david@epa.gov]

Nov. Biodiesel Bulletin

Mon 11/3/2014 9:40:30 PM

Final Advocacy Push for Biodiesel Incentive in Lame Duck

View Web Version of This Message

 Incentive in Lame Duck _

Final Advocacy Push for Bmdsesel -

vm‘ o
- ...

. NiB‘:as bée:pfbétiVéiygdvDé’tiihgth th boéheél; tax
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_ credit since before it expired at the beginning of the year -
- With Congress bogged down in part|san gndlock there -

_ have had few real Ieglslatlve opportunltles towinits
_reinstatement. That should change when Congress

_returns to Washington for a “lame duck” session shortly
. after the Nov. 4 elections. It will be incredibly |mportant for
all biodiesel supporters to Jom a unlted push at thatttme ‘
: to wrn ’the credlt back -

. Congress |s scheduled to return to work the week of Nov -
-~ 10 with plenty of unfinished busrness Leaders in both the L
. House and Senate have called for passing a ‘tax
. extenders’ package to relnstate dozens of tax rncentrves
_ that have expired or are soon to expire. In a blpartlsan ‘
_vote in April, the Senate Finance Committee passeda
package to ‘extend more than 40 tax incentives, lncludlng o
the biodiesel incentive. The bl" would reinstate the $1per
- gallon tax credit for two yearf retroac’tlvely for 2014 and -
L through the end of 2015 ‘ ~

- ThlS package will hkely be used as a startlng pomt if and
~when Congress takes up tax extenders in the lame duck
_ session, but there will be significant opposmon Aﬁerthe
~ election, NBB will be encouraging stakeholders to call -
~ their members of Congress and urge them to pass tax

- extenders Ieglslatlon that lncludes blod|ese| as qulckly as
: possrble -

EFor talklng pornts and othertm‘ormatron please vrsrt
NBB's Fueling Action advocacy websrte or contact -
- {members of Congress through the Senate swrtchboard at f
 (202) 224-3121. House representatrves can be contacted -
. through the swrtchboard at (202) 225-3121 Stay tuned

_ for further updates. , . -
Students tnv‘ted to Learn E&eyond the Ctassroom wrth B od eset

__ Conference Schotars

The November 24 deadllne IS fast approachmg for students mterested in app|y|ng o attend . ‘i
the Natronat
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- asto present thelr research This. opportunrty comes through the Next G Geherat;on ;
_ Scientists for Et odleael an NBB program that arms to educate and collaborate wrth young
L smentrsts : -

‘ f\fAtthls premrer brodresel event students can attend conference sessrons and network wrth
~ top scientists in the field. They may also apply to present a poster on their biodiesel- related

‘ research or outreach durrng a poster sessmn Some W|Il be mwted to present clurlng a.
i ;fbreakout sessron - o - s .

- i:i“Thrs opportunrty allowed me to make contacts wuth NGSB members and blodresel

~ professionals that | would never have made otherwise,” said Colin Stewart, a student at the
:\ - Umversrty of Colorado Boulder who attended the event i in 2014 “The conference opened

oy eyes to the brodresel mdustry rts future and how l can play a role nit.

? Last year 16 students from nrne unlversrtres recelved scholarshrps to attend the
- :conference The scholarshrps are funded by state soybean organlzatrons and the Unlted
- :Soybean Board through the soybean checkoff Vrsrt the NGSB seho arshlg}_ p %m pag to
‘clearn more or apply : ; -

- Recent t“ eld testrng from more than 30 random retarl statlons scattered throughout the state -

_ of Minnesota showed biodiesel blends greatly exceeding important fuel quality parameters

 setbythe mdustry This real-world data showcases the recent trend in mcreasrng blodlesel
}qualrty from coast-to- coast ~ ~ t t -

o Mlnnesota jUSt completed thelr flrst summer of a successful run wrth 10 percent brodresel -
_ (B10) in diesel fuel statewide. lndustry experts say the quallty of biodiesel in the field is a -
. resultofthe mcreasmg awareness of quallty control measures from productlon all the way
t §:downtotheretarllevel - - - -

‘i : f“BlodleseI fuel quahty is at an all-tlme hrgh across the mdustry 2 sard Scott Fenwrck
. National Blocllesel Board technical director. “The recent results from the Minnesota testrng -
are jUSt another examp]e of why consumers can feel cont“ dent about filling up with blodresel‘ —

A key indicator of fusl ‘q‘u‘ality‘in biodiesel hlends i oxidative stability, which is 8 méasuré of
~ degradation caused by exposure to oxygen. Blind samples were taken in September from
- ~reta1lers across three reglons m Mrnnesota — north metrc and south All of the samples
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taken surpassed the minimum required specifi catlon for oxldatlve stability and the majonty
of the sa mples were three to four times better than the minimum. Fenwick sard “Hrgher
values indicate even better stablllty, and this new real-world data is 1mportant as some ‘
orlglnal eqmpment manufacturers (OEMs) Iook for more assurances that blodlesel blends -
_are mee’nng spemflcatlonsa he pum ~ ~ \

- In early October two leadlng Democrats Sen Barbara Boxer of Callforma and Sen Ed
 Markey of Massachusetts, ‘wrote a letter to the White House asktng President Obamato
- contlnue growmg advanced blofuels volumes under the Renewable Fuels Standard (RFS)
- the proposed cuts |n brofuel volumes on carbon pollution, cmng a study that found the
] proposed targets would mcrease net carbon pollutron by 28 2 mllllon metnc tons |n 2014

The senators argued malntalnlng the proposed cuts would undermlne the Admlmstratlon s
 efforts to build a renewable fuels program, a significant component to. reducmg carbon
*emnsswns in the Unlted States. Furthermore they pointed out slashlng RES volumes would
__have far—reachlng consequences combatlng cllmate change a prlorlty |ssue for Presrdent :
. :Obama ~

- This Ietter is partlcularly slgnlflcant because Boxer |s chalrman of the Senate Envnronment
~and Public Works Committee, which oversees the EPA, and Markey is well-known as a
_ leaderon energy and environment i issues in Congress Their letter sends a clear message
- from Ieadmg senators to the White House that i increasing blodlesel volumes under the RFS
¢ -wrll help their efforts to reduce harmful carbon emissions. We encourage all biodiesel
__advocates to thank the senators for supportmg biodiesel by calllng Sen Boxers ofﬂceat
_ (202) 224- 3553 and Sen. Markey’s « at (202) 224-2742. -

~ ;%“B iodiesel Tean Oassahdra l.., in Honored wrth Nlckelodeon\HAl O
"Award

: Westerly, R l teenager Cassandra Lm founder of Turnlng Grease mto Fuel (TGlF) was
:announced asa Nlckelodeon HALO (Helplng and Leadmg Others) Award honoree Oct 12 o
o in New York Clty TGlF collects Iocal donatrons of used cooklng 0|l to heat the homes of

- ?Awards surpnsed L|n W|th a oheck for $10 000 for her college educatlon

- ‘The Nlckelodeon HALO Awards |s an hour—long concert spemal celebratlng extraordlnary
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youth who are mvolved |n therr commumtles.‘ he star—studded mus cal event |s held at New_

o “We re taklng over New York Clty wrth the hottestmusmal performers and the most awe-‘j -
~ inspiring kids for one huge, fun night at this year's Nickelodeon HALO Awards,” said
~ Cannon. ‘The HALO Awards embodies the altruistic spirit of the holldays with its posrtrve
mes ‘age and | can't w‘ it io celebrate the temf c work of these young heroes .

- :\;T he Nrckelodeon ~ALO Awards Eshow is an annual event tha’c recognrzes klds dorng
- extraordinary things in. their communities by “Helping and Leadrng Others.” In additonto
. ‘berng awarded a grant for thelr orgamzatlon and scholarsh|p funds each honoree is glven -

T“ @ah Frahcrsoo H gh hts Brod ase SCéSs‘Storses ‘

‘When it comes to blodlesei San F rancrsco hlts a homerun The areas many blod|esel
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- stones took center stage in October dunng the Bay Area Brodresel Summrt

Marty Mellera Sustamabmty Manager for the San Francrsco Munrcrp | Transportatlon - f
 Agency, spoke about their use of B20 in the agency's 500 hybrid-diesel buses. He noted
- ‘;that their transrtlon to B20 has proven to be hrghly effectlve at reducmg carbon emussrons
wrth many years of data supportmg the faot ~ = :

The Crty of San Francrsco also uses BZO Robert Hayden C]ean Transportatlon program j‘~i~‘ -
anager, said, "Forty percent of our greenhouse gas emissions are generated by o

transportation. The more we can reduce emissions from diesel use - that's the brggest bang

for our buck Brodlesel rs a major pnonty for the Clty of San Francrsoo 3 i -

:‘:‘The crty drsplaces 1 mrllron gallg \s of dlesel every year wrth blodresel

;nThose attendmg moluded regulators fuei drstnbutors and ﬂeet managers in Northern
California. The program also included a presentatlon by director of sustalnablhty for the o

_ National Biodiesel Board, Don Scott. Keith Kerman of the Crty of New; ork, a Blodles‘ele -
‘3Ambassador served as the keynote Iunch speaker - -

“:iNBB assrsted the San Francrsco Clean Cmes chapter W|th the plannlng and hosting of the‘l .

Ashevrlle attorney, Lakota Denton has been powenng hrs vehrcle W|th brodresel from Blue
_ Ridge Brofuels for the past elght years. He logs thousands of mrles across North Carollna
‘every month as an attorney for Mmre Law RPC PC

- ;Today Denton dnves a 201 0 Volkswagen Jetta SportWagen TDI Prevrously he owned a
~ Dodge Ram Cummins. Turbo Diesel. He uses biodiesel in an effort to support Iocal
- business, reduce emissions, and utilize an alternatrve energy source to Big Oil. He -
_ particularly apprecrates how Blue Ridge Biofuels partners with local busrnesses to use thelr o
~ recycled oli as lt bolsters commu tyilnvolvement and a sense of ownershlp ‘

: ‘\Denton says hls expenence has bee very posrtrve W|th brodlesel over the past elght years
- ‘wrth no negatrve effect on fuel €cono y.\He adds that hrs vehlcle runs great wrth no
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- |ssues and no needed mamtenance as a result of usmg blodlesel

- Iocé alternative ener y economy by producmg affordablé clean uels for the commumty of
‘ :iWestem North Carolma through sustamable busnness practlces that oﬁer opportumtles for
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‘ ?Ford |s domg lts part to clean up. the streets and. the enwronment accordlng o thls recent
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To: Korotney, David[korotney.david@epa.gov]
From: Lindsay Fitzgerald

Sent: Tue 5/5/2015 3:35:54 PM

Subject: RE: Import and Export data

Agreed on EMTS.

Let me see what [ can dig up via a comparison between Census and ITC data.

Talk soon!

Lindsay

From: Korotney, David [mailto:korotney.david@epa.gov]
Sent: Tuesday, May 05, 2015 8:24 AM

To: Lindsay Fitzgerald

Subject: RE: Import and Export data

Thanks.

EMTS isn't a very good source for data on exports. Prior to last fall, exports were only
recorded when compliance demonstrations were due (now they are required monthly, |
believe), and moreover are mixed with RIN retirements for parties complying with the %
standards. You can dig the export data out of EMTS, but it's not typically available on
the public web site.

We have been relying on EIA export data, which in turn comes from the International
Trade Commission. | don't know how Census Bureau data compares to ITC data.

David
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From: Lindsay Fitzgerald [mailto:lfitzgerald@biodiesel.org]
Sent: Monday, May 04, 2015 4:49 PM

To: Korotney, David

Subject: Import and Export data

Hey Dave-

Thanks for attending the NBB meeting two weeks ago.

As you know, last week we provided a technical update to Paul M, Dallas and Zoltan. At the end
of that meeting we recapped a bit and talked about imports and exports. I wanted to make sure
that you had the data that we shared.

Below is Census data for exports of biodiesel (to Canada) in dollars and gallons. T am still
waiting on an update for any exports we may have to other countries.

In addition, attached, is a break out of imports from the same years. I believe that you already
have this document, it was shared during the larger NBB/EPA meeting.

I am currently working on a comparison of this data and data available through EMTS. I’ll share
that with you when I am finished.

If you have any thoughts on that comparison or have any questions about this data, or if you need
more data, please let me know.
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Thanks,
Lindsay

610-639-0048

U.S. Exports to Canada under HTS 3826.00.0000
BIODIESEL AND MIXTURES THEREOF, NOT CONTAINING OR CONTAINING
LESS THAN 70% BY WEIGHT OF PETROLEUM OILS OR OILS OBTAINED FROM

BITUMINOUS MINERALS
YTD
January-
 Febrvary
2012 20132014 2014  2015YTD
FAS  326,1342395208&80052355,059
Dollars
Gallons 80,980016a0129 748883 867
68,881,132
$s/ 3.86 37838 2.84
gallon 4.73

Source: USITC Dataweb, Domestic exports. Data converted from kilograms to
gallons using factor of 7.35 gallons per pound.

ED_000313_0365_00000101



To: Grundler, Christopher[grundler.christopher@epa.gov}; Hengst,
Benjamin[Hengst.Benjamin@epa.govl

Cc: Argyropoulos, Paul[Argyropoulos.Paul@epa.gov]; Machiele, Paullmachiele.paul@epa.govi;
Burkholder, Dallas[burkholder.dallas@epa.gov}]; Korotney, David[korotney.david@epa.govj;
EthanolRFA[ethanolrfa@aol.com]

From: Geoff Cooper

Sent: Fri 4/24/2015 8:24:01 PM

Subject: Follow-up on D3 RINs/CWC and Meeting Request

Introduction to Cellulosic Waiver Credit Issue.ppix

Hello Chris,

First of all, thank you for agreeing to meet with our group on the D3 RIN/cellulosic waiver credit
(CWCQ) issue (and a special thanks to Ben for his responsiveness). As explained below, timing is
critical and we believe the meeting should occur soon rather than waiting a few weeks.

As you know, many stakeholders have raised concerns about the availability of cellulosic waiver
credits (CWCs) potentially allowing obligated parties to avoid having to acquire physical gallons
of cellulosic biofuel (CBF) and/or D3 RINs. While, as EPA previously noted in its November
25, 2014 letter to the Coalition for Renewable Natural Gas, it may be true that “some CBF
producers have been able to sell their D3 RINs,” we believe that the difficulties faced by CBF
producers today are primarily attributable to the fact that obligated parties may purchase a CWC
in lieu of a D3 RIN. Some CBF producers continue to report extreme difficulties in finding
willing buyers for both CBF and D3 RINs. We don’t believe that simply “finalizing the
applicable standards on the schedule proscribed in the statute should help provide for additional
market certainty and more efficient and proper market functioning,” as suggested in the same
EPA letter. It is a widely held belief across the CBF sector that present administration of the
CWC program is undermining the certainty required to raise financing for cellulosic biofuels;
and while publishing RVOs may somewhat reduce the short-term uncertainty, it will not fully
remedy the long-term problem described herein. We have attached some slides outlining the
problem and how it fits within the statutory and regulatory RFS2 program. In short, we believe
the program should be implemented to ensure that CWCs are utilized as a safety net, and in our
view this is consistent with the statute and congressional intent.

In light of this, we encourage EPA to acknowledge in a general sense the CWC/D3 RIN problem
that has been raised by stakeholders in the upcoming notice of proposed rulemaking (NPRM)
preamble for multi-year RVOs, and solicit comment and potential solutions from the public. We
think that a modest remedy involving the issuance of guidance may suffice to address the issue,
and the preamble language could acknowledge guidance as a pathway to a solution. Itis just
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such a modest remedy we want to discuss with your staff as soon as possible. Given the June 1,
2015 timing deadline for the NPRM, we would greatly appreciate the opportunity to meet with
you in the next few weeks because this issue is relevant to the NPRM preamble language. The
meeting would be an advantageous forum to discuss potential modest remedies to this issue that
might not require rule changes.

I am looking forward to hearing from you soon and to getting a meeting date on the calendar in
the upcoming weeks.

Regards,

Geoff

Geoff Cooper

Senior Vice President
Renewable Fuels Association
16024 Manchester Rd. Suite 200
Ellisville, MO 63011

0: 636.594.2284

C: 636.399.4928

CONFIDENTIALITY NOTE: This e-mail message, including any attachment(s), contains information that
may be confidential, protected by the attorney-client or other legal privileges, and/or proprietary non-
public information. If you are not an intended recipient of this message or an authorized assistant to an
intended recipient, please notify the sender by replying to this message and then delete it from your
system. Use, dissemination, distribution, or reproduction of this message and/or any of its attachments (if
any) by unintended recipients is not authorized and may be uniawful.
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To: Argyropoulos, Paul[Argyropoulos.Paul@epa.gov]; EthanolRFA[ethanolrfa@aol.com]
Cc: Grundler, Christopher[grundler.christopher@epa.gov]; Korotney,
David[korotney.david@epa.gov]; Machiele, Paul[machiele.paul@epa.gov}; Hengst,
Benjamin[Hengst.Benjamin@epa.govl; Burkholder, Dallas[burkholder.dallas@epa.gov}

From: Geoff Cooper

Sent: Thur 4/9/2015 9:58:09 PM

Subject: RE: Response: Meeting Request - Cellulosic Waiver Credit/D3 RIN

Paul,

We were very disappointed to hear that EPA is too busy to meet with our group for an hour on
an issue of such high importance. The meeting request came from three of the four companies
that are currently—or will be imminently—producing cellulosic ethanol and generating D3
RINs. Thus, ensuring the integrity and functionality of the D3 RIN market and CWC mechanism
is not simply an academic pursuit for these folks; rather, it is an urgent commercial matter with
real and immediate financial implications.

While the recent publication of the CWC guidance document and the direct final rule on 2014-
2015 CWC prices is a helpful first step, it has done little or nothing to enhance value and
liquidity in the D3 RIN market. We agree with the CWC guidance document’s logic regarding
the theoretical value proposition for D3 RINs. However, D3 RINs are not commanding their
conceptual values in the marketplace. In fact, one of our member companies that is actually
generating D3 RINSs reports that bids received for D3 RINs in recent weeks have been just
marginally (1-5 cents) higher than open market prices for D6 RINs. I understand that some of
this information has been shared with EPA staff by the company’s marketer.

Our members continue to believe that publication of the CWC prices is just one small piece of a
larger solution needed to address D3 market inefficiencies. It is our belief that the solution must
also include 1) publication of the 2014-2016 RVOs, and 2) addressing the fact that obligated
parties can simply purchase a CWC (and D5 RIN) in licu of purchasing a gallon of cellulosic
biofuel with the D3 RIN (or a detached D3 RIN). We understand and appreciate that EPA is
working tirelessly to get the RVOs out, but we continue to believe problems with the CWC
program must be dealt with at the same time.

To that end, our member companies have asked that we again request a meeting with key EPA
staff to discuss these issues. Continuing a dialog with EPA on this matter is a top priority for
these companies, and our thinking on the issue has significantly progressed since our last
meeting. We would also like to learn more about the ideas and suggestions EPA has been
evaluating, as referenced in your email.
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Several companies have suggested that they plan to request individual meetings with EPA on
this subject soon; but, in the interest of keeping people on the same page and being most efficient
with (and respectful of) everyone’s time, I have suggested that we try to schedule just one
meeting involving all of the interested parties. Key representatives from Abengoa, DuPont, and
Quad County Corn Processors will all be in D.C. on April 28. Please let us know if key EPA
staff arc available to meet with us late morning or during the afternoon. If there are other dates in
April that work better please let us know.

Thank you.

Geoff

Geoff Cooper

Senior Vice President
Renewable Fuels Association
16024 Manchester Rd. Suite 200
Ellisville, MO 63011

0: 636.594.2284

C:636.399.4928

CONFIDENTIALITY NOTE: This e-mail message, including any attachment(s), contains information that
may be confidential, protected by the attorney-client or other legal privileges, and/or proprietary non-
public information. If you are not an intended recipient of this message or an authorized assistant to an
intended recipient, please notify the sender by replying to this message and then delete it from your
system. Use, dissemination, distribution, or reproduction of this message and/or any of its attachments (if
any) by unintended recipients is not authorized and may be unlawful.
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From: Argyropoulos, Paul [mailto:Argyropoulos.Paul@epa.gov}

Sent: Wednesday, April 01, 2015 7:44 AM

To: Geoff Cooper; EthanolRFA

Cc: Grundler, Christopher; Korotney, David; Machiele, Paul; Hengst, Benjamin; Burkholder, Dallas
Subject: Response: Meeting Request - Cellulosic Waiver Credit/D3 RIN

Hello Geoff,

Chris Grundler is on travel and has requested I reply in his stead.

First, thank you for your email requesting another meeting with your team and the interested
company representatives on the subject of D3 RIN market challenges and cellulosic waiver
credits.

As you noted and as evidenced by last week’s announcement, our team has presented several
actions intended to provide more timely information to the market specifically designed to allow
for more expeditious publication of the CWC prices and to provide a greater understanding and
certainty pertaining to the methods and data sources used to calculate the prices. Further, we
developed and issued a guidance to provide a greater understanding of how compliance may be
achieved with the cellulosic provisions under the RFS program. Interested parties have been
very supportive and appreciative of these efforts to date. We have also evaluated ideas and
suggestions on other potential actions. However, it is expected any other actions would likely
require regulatory changes. Such steps need to be fully evaluated and worked through a
regulatory process. These processes require significant resources and as you know, the
Administrator has indicated our intention to take action on the 2014, 2015 and 2016 RFS annual
rules and to get the standard setting process back on schedule. OTAQ and our leadership are
fully engaged and focused on this critical effort. Without standards in place, the market has no
basis from which to operate so it is job 1 to complete this work.

While we appreciate your offer to meet, we aren’t able to accommodate a meeting in the
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timeframe which you requested. We’ll need to defer setting a specific date for this meeting until
a later date. Be assured though we continue to monitor the market circumstances and will
evaluate the need for and opportunity for any potential actions in the future.

Best Regards,

Paul Argyropoulos

Senior Policy Advisor

US EPA

Office of Transportation and Air Quality
Phone: 202-564-1123

Mobile: 202-577-9354

Email: argyropoulos.paul@epa.cov

Web: www.epa.gov
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From: Geoff Cooper [mailto:GCooper@ethanolrfa.org]

Sent: Thursday, March 26, 2015 11:28 AM

To: Grundler, Christopher

Cc: EthanolRFA; Machiele, Paul; Korotney, David; Hengst, Benjamin
Subject: RE: Cellulosic Waiver Credit/D3 RIN Follow-Up

Chris,

Good morning. On behalf of Abengoa, DuPont, and Quad County Corn Processors, we’d like to
request another meeting with you and key staff on the subject of D3 RIN market challenges and
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cellulosic watver credits. Our group has done quite a bit of additional thinking on the issue, and
in light of yesterday’s EPA rulemaking notice on CWCs, it seems that the time is right to sit
down again with your group. The most convenient dates for our folks are April 7 (pm), April 8
(am), or April 9 (late pm). Please let us know if any of those dates/times might work for you.

Best regards,

Geoff

Geoff Cooper

Senior Vice President
Renewable Fuels Association
16024 Manchester Rd. Suite 200
Ellisville, MO 63011

0: 636.594.2284

C: 636.399.4928
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To: GCooper@ethanolrfa.org[GCooper@ethanoirfa.orgl; Bob Dineen[ethanolrfa@aol.com]
Cc: Grundler, Christopher[grundler.christopher@epa.gov]; Korotney,
David[korotney.david@epa.gov]; Machiele, Paul[machiele.paul@epa.gov}; Hengst,
Benjamin[Hengst.Benjamin@epa.govl; Burkholder, Dallas[burkholder.dallas@epa.gov}

From: Argyropoulos, Paul

Sent: Wed 4/1/2015 12:44:09 PM

Subject: Response: Meeting Request - Cellulosic Waiver Credit/D3 RIN

Hello Geoff,

Chris Grundler is on travel and has requested I reply in his stead.

First, thank you for your email requesting another meeting with your team and the interested
company representatives on the subject of D3 RIN market challenges and cellulosic waiver
credits.

As you noted and as evidenced by last week’s announcement, our team has presented several
actions intended to provide more timely information to the market specifically designed to allow
for more expeditious publication of the CWC prices and to provide a greater understanding and
certainty pertaining to the methods and data sources used to calculate the prices. Further, we
developed and issued a guidance to provide a greater understanding of how compliance may be
achieved with the cellulosic provisions under the RFS program. Interested parties have been
very supportive and appreciative of these efforts to date. We have also evaluated ideas and
suggestions on other potential actions. However, it is expected any other actions would likely
require regulatory changes. Such steps need to be fully evaluated and worked through a
regulatory process. These processes require significant resources and as you know, the
Administrator has indicated our intention to take action on the 2014, 2015 and 2016 RFS annual
rules and to get the standard setting process back on schedule. OTAQ and our leadership are
fully engaged and focused on this critical effort. Without standards in place, the market has no
basis from which to operate so it is job 1 to complete this work.

While we appreciate your offer to meet, we aren’t able to accommodate a meeting in the
timeframe which you requested. We’ll need to defer setting a specific date for this meeting until
a later date. Be assured though we continue to monitor the market circumstances and will
evaluate the need for and opportunity for any potential actions in the future.

Best Regards,
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Paul Argyropoulos

Senior Policy Advisor

US EPA

Office of Transportation and Air Quality
Phone: 202-564-1123

Mobile: 202-577-9354

Email: argyropoulos.paul@epa.gov

Web: www.epa.gov

st sfe sfe sl ke s sfe sk ke sfe sfe sle ke sfe sfe sk ke sfe sfe sle e sfe sfe sk sl st sfe she sl sfe sfe sk sl st sje sl sl ste sfe sk sl ke sfe sl sk ske sfe she sl ke s sfe sk ke s sfe sle e sfe sfe sk sl st sfe sle sl sfe sfe sk sl st sfe sle sl e sfe sl sl ke sfe skl sfeskeoslkoke skoskok

From: Geoff Cooper [mailto:GCooper@ethanolrfa.org]

Sent: Thursday, March 26, 2015 11:28 AM

To: Grundler, Christopher

Cc: EthanolRFA; Machiele, Paul; Korotney, David; Hengst, Benjamin
Subject: RE: Cellulosic Waiver Credit/D3 RIN Follow-Up

Chris,

Good morning. On behalf of Abengoa, DuPont, and Quad County Corn Processors, we’d like to
request another meeting with you and key staff on the subject of D3 RIN market challenges and
cellulosic watver credits. Our group has done quite a bit of additional thinking on the issue, and
in light of yesterday’s EPA rulemaking notice on CWCs, it seems that the time is right to sit
down again with your group. The most convenient dates for our folks are April 7 (pm), April 8
(am), or April 9 (late pm). Please let us know if any of those dates/times might work for you.
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Best regards,

Geoff

Geoff Cooper

Senior Vice President
Renewable Fuels Association
16024 Manchester Rd. Suite 200
Ellisville, MO 63011

0: 636.594.2284

C:636.399.4928
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To: Bunker, Byron[bunker.byron@epa.gov]; Grundler, Christopher[grundler.christopher@epa.govi;
Korotney, David[korotney.david@epa.govl

Cc: Johnson Koch, LeAnn M. (Perkins Coie)[LeAnnJohnson@perkinscoie.com}; David Carroll,
Hunt Refining Company[dcarroli@huntrefining.com}; H. Don Davis, Ergon[don.davis@ergon.comj;
Ronald Hurst, Placid Refining[rhurst@petrohunt.com]; Warren Neufeld, VWWyoming
Refining[wneufeld@wyref.com]; James Ranspot, Alon USA Energy[James.Ranspot@ALONUSA.com];
Robert Redd, US Oil & Refining[RBR@usor.com}; Stephen Sherk, American
Refining[ssherk@amref.com]

From: Foster, Mark H. (Perkins Coie)

Sent: Thur 3/26/2015 9:19:26 PM

Subject: Coalition Letter to OMB

2015.03.26 Small Refiners RFS Letter OMB.pdf

Dear Messrs. Bunker, Grundler, and Korotney,

The attached letter, written on behalf of a coalition of small refinery owners, has been sent to the Office of
Information and Regulatory Affairs at the Office of Management and Budget. As explained in this letter,
small refineries are suffering disproportionately under the current renewable fuel standard.

We would like to find time in the coming weeks to discuss with you this standard and possible solutions to
the issues we have identified. Please inform me of your availability during the first two weeks in April, and
I will set a meeting during which we can address these issues. If you have any other questions, do not
hesitate to contact me.

Sincerely,

Mark Foster

Mark Harrison Foster, Jr.  Perkins Coie LLP

700 13" Street, NW
Washington, D.C. 20005-3960
PHONE (Office ). +202.654.6200
PHONE (Direct): +202.654.6386
Fax: +202.654.6211

E-MAIL: markfoster@perkinscoie.com
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NOTICE: This communication may contain privileged or other confidential information. If you have received it in error, please advise
the sender by reply email and immediately delete the message and any attachments without copying or disclosing the contents.
Thank you.
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: i 700 13" Street, NW © +1 2026546200
PERKINSCOIE Suite 600 e 0 120265 61]

Washington, DC20005-3960 perkinscoigcorm

LEANN JOHNSON KOCH
March 26, 2015 LEANNJOHNSON@PERKINSCOIE COM
D. (202)654-6209
F. (202) 654-943

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Mr. James Laity

Branch Chief

Office of Information and Regulatory Affairs
- Natural Resources & Environment Branch

Office of Management and Budget

725 17th Street, N.W.

Washington, DC 20503

Mr. Chad S. Whiteman

DOE Desk Officer

Office of Information and Regulatory Affairs
Office of Management and Budget

New Executive Office Building, Room 10102
725 17th Street, N.W.

Washington, DC 20503

Dear Messrs. Laity and Whiteman:

Thank you for meeting with Bob Neufeld and me on January 8, 2015, concerning the
2014 renewable fuel standard. This letter follows up on our meeting discussion.

Wyoming Refining Company owns a small refinery and is a member of a coalition of
similarly situated small refinery owners, all of whom have approved this letter. The coalition
was formed to try to persuade EPA, OMB, and Congress to fix a structural flaw in the RFS that
is damaging small business and destroying competition in the refining sector. The RFS defini-
tion of “obligated party”, which places the RFS compliance obligation on refineries, forces a
wealth transfer from small refineries to unobligated blenders' and harms small refineries in at
least three ways. First, small refineries’ compliance costs are significantly higher than larger re-
fineries that control the blending of their own product.” Second, small refineries must compete
above the rack with integrated refiners and at the rack with unobligated blenders, both of whom
are subsidized by RIN revenues. Third, it ensures that RIN prices will remain inflated since un-
obligated blenders may sell E10 in spite of higher Energy Independence and Security Act

! “Unobligated blender” refers to a party that is either a blender that does not refine or a refiner that blends more
than its own production/obligation, generating excess RINs that it does not need for compliance.

% Merchant refineries that do not meet EPA’s definition of “small refinery” are harmed in exactly the same way, but
some (coastal refineries) have the ability to avoid RIN expenditures by exporting diesel and gasoline.

LEGAL125403048.1
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(“EISA”) and EPA volume mandates and reap windfall profits selling scarce RINs to small and
merchant refineries.’

The compliance cost for small refineries drastically increased in 2013 when D6 (corn
ethanol) RIN prices set a record high driven by market speculation over the final volume obliga-
tions that would be set and, ultimately, EPA’s decision to set the ethanol volume at a level ex-
ceeding the ethanol “blendwall”.

Biodiesel and ethanol RIN prices {»’%
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Source: U.S. Energy Information Administration, What caused the run-up in ethanol RIN prices during early 2013?
(June 13, 2013), available at http://www.eia.gov/todayinenergy/detail.cfim?id=11671.

Since then, RIN prices have remained elevated, exceeding the highest cost of blending by more
than an order of magnitude. RINs are now trading around 70 cents, compared to 2-5 cents for
the first six years of the rule. Due to RFS2’s structural flaw, this price increase disproportionate-
ly impacts small refineries because most do not blend a significant portion of the fuel they pro-
duce. Therefore, small refineries’ compliance costs are exponentially higher than vertically inte-
grated refineries that blend their own fuel and, in many instances, blend more than they need for
compliance—generating excess RINs.

3 Most small refineries are merchant refineries in that they do not control the blending of their products or own retail
outlets. U.S. Dep’t of Energy: Office of Policy and International Affairs, Small Refinery Exemption Study: An In-
vestigation into Disproportionate Economic Hardship 23-24 (2011), available at

http://www .epa.gov/otaq/fuels/renewablefuels/compliancehelp/small-refinery-exempt-study .pdf [hereinafter “DOE
Study™].

Peridng Coie LLP
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Second, even those small refineries that can blend a significant portion of their own fuel
must compete against unobligated blenders subsidized by windfall RIN revenues. Small refiner-
ies must match the rack price of RIN subsidized unobligated blenders, which is destroying refin-
ing margins for small refineries, particularly when compared to refiners that do not have to pur-
chase RINs.

Finally, the unobligated blender exemption allows these businesses to sell E10 or any
blend level they choose and clear diesel regardless of any EPA volume mandate. Selling E10 or
only renewable fuels that are profitable, in the face of a higher national standard causes a RIN
shortage, raises RIN prices, increases the wealth transfer and, thus, exacerbates both the small
refinery compliance cost differential and the unobligated blenders’ competitive advantage. The
current definition of “obligated party”, in a single stroke, stymies EISA’s volumetric goals and
rewards unobligated blenders more for doing less. The financial statements of the companies
taking advantage of the structural flaw at the expense of small business boast of their good for-
tune.

This outcome was predicted by DOE in its 2011 “Small Refinery Exemption Study”*

(“DOE study”) and adopted by EPA in its final rulemaking.” Both predicted that the price of
RINs would increase when the ethanol blendwall was reached and that small refineries would be
adversely affected. The DOE study concluded:

When the blend wall is reached, there could be significant economic conse-
quences for obligated parties such as refiners and ethanol suppliers . . . . As the
RFS mandate increases, obligated parties will demand more RINs, adding up-
ward price pressure. As the mandate increases, increasing the supply of RINs
becomes difficult or nearly impossible. In anticipation of the blend wall, obli-
gated parties may stockpile RINs through discretionary blending in anticipation
of a shortage of blending opportunities. Those parties that are short, i.e. cannot
generate enough RINs through their own facilities to meet their RVO, will need
to purchase RINs and could suffer significant economic hardship. Declining eth-
anol prices would probably be favorable to refiners/blenders that predominately
blend ethanol rather than purchase RINs for blending. Many small refiners do
not retain control over the blending of their products, and must purchase addi-
tional RINs. Obligated parties that rely on purchasing RINs would be adversely
affected when the blend wall is reached and their RINs inventory has been de-

pleted.®

*Id. at 17-18.

* Regulation of Fuels and Fuel Additives: Changes to Renewable Fuel Standard Program, 75 Fed. Reg. 14,670,
14,722 (Mar 26, 2010).

® DOE Study at 17-18.

Perldns Cop LLP

ED_000313_0365_00000108



Mr. James Laity

Mr. Chad S. Whiteman
March 26, 2015

Page 4

Although this outcome was predicted by DOE and EPA, EPA proposed an annual RFS
volume for 2013 that breached the E10 blendwall and, in 2014, in comments on a GAO report,’
reversed course and concluded that integrated refiners blending their own product and merchant
refiners purchasing RINs experience the same compliance cost. EPA has not explained why
DOE’s Small Refinery Exemption Study conclusions are wrong. Neither has the agency offered
a rational explanation of how refinery compliance costs can be essentially equal when small re-
fineries” compliance costs have soared (the cost of purchasing RINs) while vertically integrated
refineries’ compliance costs have remained relatively unchanged (the cost or profit of blending),
and unobligated blenders are reporting windfall profits.

Compliance costs cannot be equal for all refineries because small and merchant refineries
do not recover their RIN expenses in the petroleum fuels market. During our meeting, Mr. Laity
observed that merchant refineries, including small refineries, appear to be marginal suppliers for
vertically integrated refineries and non-refining marketers. Mr. Laity asked why small refineries
do not recover their production costs, including RIN purchases, in the petroleum fuels market.
While there may be many explanations for why small refineries are not able to recover their cost,
it is clear from the financial statements of unobligated blenders that small refineries do not. Pub-
lic statements made by Murphy USA, Casey’s General Stores, and Hess, all unobligated blend-
ers, confirm their windfall profits from selling RINs. In 2013 and 2014, Murphy reported that
nearly 40% of its profits for the first three quarters of 2013 were due to revenues from the sale of
RINs:

>

Total product supply and wholesale margin dollars excluding Renewable Identi-
fication Numbers (RINs) were a negative $13.3 million in the 2014 period com-
pared to a negative $14.5 million in the same period of 2013. Also affecting op-
erating income for Q3 2014 was income generated by the sale of RINs of $25.2

million compared to $31.8 million in the 2013 period. During Q3 2014, 52 mil-

lion RINs were sold at an average selling price of $0.48 per RIN.

For the first nine months of 2014, the sale of RINs generated income of $66.1
million, compared to $74.8 million during the same period last year. During the
first nine months of this year, 141 million RINs were sold at an average selling
price of $0.47 per RIN.®

One article citing both Murphy and Hess reported that:

[Slome refiners are doing quite well with high RINs costs, receiving credits
through their blending operations and then selling them. Murphy Oil, for in-

" PETROLEUM REFINING Industry’s Qutlook Depends on Market Changes and Key Environmental Regulations,
United States Government Accountability Office, GAO-14-249, 61 (March 14, 2014).

§ Murphy USA Reports Strong Retail Margins in O3, Details RIN Sales, OPIS Ethanol Updates; BIOFUELS UP-
DATE: *** November 7, 2014.
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stance, said it was selling an average 12 million RINs per month through its
blending business. Hess’ Chief Financial Officer John Rielly said the company
was generating $20-million/month of excess RINs, Platts’ Starr Spencer report-
ed last week.”

Other examples are attached to this letter. At the same time, non-integrated (merchant)
refiners are reporting corresponding and devastating losses. Monroe Energy’s losses are a prime
example:

For the June quarter, operations at the Trainer refinery produced a $51 million
loss ($0.05 cents per gallon impact) driven by the elevated price of the Renewa-
ble Identification Numbers (RINs) required under the Environmental Protection
Agency’s Renewable Fuel Standard.'’

Monroe, like most small refineries, does not have any significant blending capabilities and pur-
chases RINs for compliance. PES and PBF, also merchant refineries, likewise reported extraor-
dinary RIN costs. PES reported a “significant impact on the company’s results of operations” in
its February 2015, S1 report:

The EPA has not finally determined 2014 RFS requirements, and as a result, we
do not know with certainty the amount of RINs we will need to purchase to
comply with the RFS for 2014. We have based our 2014 RINs purchases on re-
quirements included in the EPA’s proposed rulemaking, and our final RFS obli-
gation for 2014 could increase or decrease significantly from this level. RIN
prices remain volatile and have increased in 2014. In 2013 and 2014, Refining
experienced significantly higher RINs costs than in prior periods, which had a
significant impact on our results of operations. We incurred approximately
$19.0 million, $31.5 million and $116.3 million in RINs costs during the years
ended December 31, 2011, 2012 and 2013, respectively, and approximately
$101.4 million and $95.7 million for the nine months ended September 30, 2013
and 2014, respectively. PES. February 2015, S1.

PBF reported a similar hardship:

We have seen a fluctuation in the cost of renewable fuel credits, known as RINs,
required for compliance with the RFS. We incurred approximately $115.7 mil-
lion in RINs costs during the year ended December 31, 2014 as compared to
$126.4 million and $43.7 million during the years ended December 31, 2013 and

°Id. See also Jeff Mower, The rise in the price of RINs is eating into refining margins, Platts McGraw Hill Finan-
cial: The Barrel (Aug. 6, 2013), http://blogs.platts.com/2013/08/06/rins-margins/. Although referred to as “refiners”
neither Murphy nor Hess were refiners for this time period, having divested or shut down their refining operations.
1% News Release, Delta Air Lines, Delta Air Lines Announces June Quarter Profit (July 24, 2013), available at
http://ir.delta.com/files/earnings/2013/Delta%20Air%20Lines%%20Announces%20June%202013%20Quarter%20Pro
fit.pdf.
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2012, respectively. The fluctuations in RINs costs are due primarily to volatility
in prices for ethanol-linked RINs and increases in our production of on-road
transportation fuels since 2012. Our RINs purchase obligation is dependent on
our actual shipment of on-road transportation fuels domestically and the amount
of blending achieved. PBF 10K, 2/26/15.

These extraordinary compliance costs are not shared across the industry and they serve no regu-
latory purpose. They facilitate a wealth transfer to unobligated blenders who control the means
of compliance but have no the obligation to comply. Small refineries are largely merchant refin-
eries like Monroe, PES, and PBF, but considerably more vulnerable financially because they do
not have the economies of scale of their larger market competitors.

This disparity between unobligated blenders’ RIN gains and merchant refiners’ RIN loss-
es would not exist if gains were, in fact, passed up the supply chain to marginal suppliers. RIN
revenues, however, are not passed up the supply chain to merchant refiners or small refineries. If
RIN revenues merit public disclosure for RIN sellers, so would offsetting pass throughs. Pass
throughs are not publicly disclosed by either RIN sellers or buyers because they do not exist.

A partial answer to Mr. Laity’s question has been articulated by NERA in a report pre-
pared for Monroe Energy, LLC.

Although a cost increase common to all refiners will generally be passed on to
consumers, the RIN cost increase is not the same for all refiners.

[A]n Integrated Refiner/Blender . . . incurs no additional costs for RINs as long
as its blending operation produces enough RINSs to satisfy its RVO.

Under basic principles of supply and demand, a Merchant Refiner cannot raise
its price for gasoline blendstock if other [i.e., integrated] refiners will satisfy
market demand at the existing price.

The failure of gasoline prices to rise in response to RIN price increases that is
revealed by the econometric analysis implies that [integrated] refiners have not
perceived a need to reduce production because of unrecoverable costs.''

The answer to Mr. Laity’s question is not why marginal suppliers are not recovering their
costs. The answer is that merchant refineries, including small refineries, are not marginal suppli-
ers at many or most of the pipeline terminals they supply. For example, 45% of the nation’s re-
fining capacity and a much smaller portion of its consumer demand are located along the Gulf
Coast. Gulf Coast production must be shipped to other markets via pipeline. When a vertically
integrated refinery’s product reaches a pipeline terminal, the refiner will supply its own local sta-

" ANALYSIS OF RFS2 RIN MARKETS, Prepared for: Monroe Energy LLC, NERA Economic Consulting, 36-37
(October 15, 2013).
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tions and then decide whether to ship the rest of its production further down the line, exchange
product with another refiner, sell product to such a refiner or sell product to a non-refining mar-
keter. If a merchant or small refinery is to capture any sales above the terminal rack, it must
match or beat this vertically integrated refiner’s price.

Yet, consistent with the NERA conclusions, the vertically integrated refiner has no pres-
sure to recover RIN costs since it has little to no RIN costs. It gets all the RINs it needs when
blending to supply its franchised retail locations even if the fuel blended is received from another
refiner or purchased from a merchant or small refinery. Vertically integrated refiners are gener-
ally net purchasers of fuel and, therefore, separate more RINs than they need for compliance.
Above the terminal rack, merchant and small refiners cannot recover their RIN costs if they must
compete with one or more vertically integrated refiners that do not buy RINs.

At the terminal truck rack, another advantaged, i.e., RIN subsidized, competitor for the
small refinery comes into play. There, the non-refining marketer also sells fuel to retail loca-
tions. The marketer purchases bulk fuel, reaps free RINs from blending the fuel at the truck rack
and then resells the fuel to its local locations. In order to keep its wholesale business competitive
with vertically integrated franchisees, the marketer’s rack prices need only beat the vertically in-
tegrated refiner by a little bit. This should not command much of the marketer’s RIN income. A
merchant or small refinery with independent retail location customers must keep its customers
competitive by matching or beating the marketer’s and vertically integrated refiner’s rack prices,
which do not reflect the full value of the RIN. Again, merchant refiners and small refineries are
unable to recoup their RIN expenses.

The problem for merchant refiners and small refineries is made even more difficult by the
industry practice of indexing contract sales prices to the lower of the seller’s posted price or the
Oil Price Information Service rack average. Thus, even if a merchant refiner or small refinery
could raise its prices, its price received could never rise above the local terminal’s OPIS average
less any contracted discount. For rack sales, a merchant refiner and small refinery will never re-
cover RIN expenses if a marketer or vertically integrated refiner also sells at the same rack.

Another way in which small refineries are disadvantaged relative to their large competi-
tors including merchant refineries is their inability to reduce their obligated production by ex-
porting gasoline and/or diesel. Coastal refinerics, because of the combined RVOs, are able to
avoid all types of RINs regardless of whether they export diesel or gasoline. In contrast, small
refineries are generally located inland and therefore do not have the option of exporting to avoid
the escalating price of RINs. In February 2015, PES refining commented in its S1 public filing
that they export finished products to manage RFS2 compliance requirement cost:

Perldns Cop LLP
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Refining currently blends renewable fuels and purchases RINs on the open mar-
ket, as well as certain waiver credits, in order to comply with the RFS. Refin-
ing's overall RINs obligation is based on a percentage of domestic shipments of
on-road fuels as established each year by the EPA. To the degree Refining is
unable to blend the required amount of biofuels to satisfy its RINs obligation,
Refining must purchase RINs on the open market to avoid penalties and fines.
We purchased RINs of 66 million gallons and 164 million gallons during the
Successor 2012 period and year ended 2013, respectively, and approximately
156 million gallons and 284 million gallons for the nine months ended Septem-
ber 30,2013 and 2014, respectively. The amount of RINS we are obligated to
purchase is impacted by our total barrels of gasoline and distillate produced and
the obligation is reduced by blending renewable fuels at third party fuel termi-
nals and by exporting gasoline and distillate. PES S-1, February 2015 (emphasis
added).

Small, inland refineries, like those in the Rockies for example, cannot physically blend
biodiesel due to lack of supply and infrastructure. Parties with access to infrastructure and bio-
fuel can over-blend reducing their cost of compliance or to make a profit. Parties without infra-
structure effectively pay twice—they pay for RINs that defray costs and generate profits for oth-
ers and then later must pay to put in infrastructure to actually comply (if and when practi-
cal). Paying for another party’s infrastructure and then paying again clearly puts small refineries
at a disadvantage.

Each member of the coalition is a small refinery that purchases RINs for compliance
and/or competes against a RIN subsidized unobligated blender. For RIN purchasing refineries,
the cost of compliance with the RFS in 2013 and 2014 is among the top operating expenses of
the refinery. For small refineries competing against RIN subsidies, margins are plummeting, yet
EPA is not granting hardship relief as it promised to do if the price of RINs increased significant-

ly.

RIN prices should rise to reflect the most expensive blending opportunity taken.
As the RFS mandate increases, obligated parties will demand more RINs, add-
ing upward price pressure. As the mandate increases, increasing the supply of
RINs becomes difficult or nearly impossible. In anticipation of the blend wall,
obligated parties may stockpile RINs through discretionary blending in anticipa-
tion of a shortage of blending opportunities. Those parties that are short, i.e.
cannot generate enough RINs through their own facilities to meet their RVO,

will need to purchase RINs and could suffer significant economic hardshig.12

Instead, EPA has begun to phase-out hardship relief, making it more difficult to secure,
and denying hardship relief to any small refinery that, notwithstanding the disproportionate eco-
nomic hardship that the rule imposes, remains profitable. The financial condition of small refin-

2 DOE Study at 17-18 (emphasis supplied).
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eries that cannot meet substantially all of their obligation through blending will grow worse over
time as national renewable fuel volumes approach levels specified by EISA and the ability to
blend remains constrained by the blend wall. E10 is a more commercially attractive product
since midlevel blends (gasoline containing 11-50% ethanol) are hamstrung by several factors—
the cost of necessary infrastructure upgrades at retail outlets', the potential for voiding both old
and new engine warranties'®, the 9 psi summertime vapor pressure limit applicable to everything
but E10, and the misfueling precautions imposed on suppliers and retailers. With this resistance
to higher blends, selling only E10 in the face of EISA’s higher requirements will cause an even
greater RIN shortage since virtually all gasoline sold is already E10.

Refiners also require biodiesel to be blended to meet their obligation for advanced (D5)
and Biomass Based Diesel (D4) RINs, which accrues to their combined volume of gasoline and
diesel. While almost every wholesale terminal is now capable of blending ethanol, many fewer
are capable of blending biodiesel and the financial benefits of doing so are absent without a high
RIN price, particularly if the $1 per gallon biodiesel blending credit is not extended past 2014.

When the decision was made to place the compliance obligation on refiners, the agency
predicted that RINs would be available to those that needed them and promised that it would re-
visit its decision to place the compliance obligation on refiners if the RIN market was not operat-
ing as intended driving up compliance costs for refiners and fuels prices for consumers.

[Wlhile some refiners expressed support for moving the obligations to down-
stream parties such as blenders, terminals, and/or wholesale purchaser consum-
ers, other refiners preferred to maintain the current approach. Blenders and other
downstream parties generally expressed opposition to a change in the designa-
tion of obligated parties, citing the additional burden of demonstrating compli-
ance with the standard especially for small businesses. They also pointed to the
need to implement new systems for determining and reporting compliance, the
short leadtime for doing so, and the fewer resources that smaller downstream
companies have to manage such work in comparison to the much larger refiners.

13 “This can be a very expensive endeavor — dispensers can cost $20,000 and underground system retrofits can
quickly exceed $100,000. Dispenser retrofit kits — only recently approved — can cost up to $4,000.” Renewable
Fuels: The Future Is Now (Or Close to It), available at

http://www.nacsonline.com/Y ourBusiness/FuelsReports/GasPrices_2014/Fuels/Pages/Renewable-Fuels-The-Future-
Is-Now.aspx.

“NACS estimates that the cost of installing retail infrastructure that can handle E85 can exceed, in some areas,
$200,000 for an individual store owner who operates two underground storage tanks and four dispensers.” Letter
from R. Timothy Columbus, General Counsel, Society of Independent Gasoline Marketers of America (SIGMA)
and the National Association of Convenience Stores (NACS), to John Podesta, Counselor to President Obama (July
10, 2014).

Y E.g., “Non-Flex Fuel Vehicles (FFV) are compatible with gasoline containing 10% ethanol (E10). Gasoline with
higher ethanol content may void the New Vehicle Limited Warranty.” Chrysler 200 2015 Owners Manual 522.
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Finally, they pointed to the additional complexity that would be added to the
RFS program beyond that which is necessary to carry out the renewable fuels
mandate under CAA section 211(0).

When the RFS1 regulations were drafted, the obligations were placed on the rel-
atively small number of refiners and importers rather than on the relatively large
number of downstream blenders and terminals in order to minimize the number
of regulated parties and keep the program simple. However, with the expanded
RFS2 mandates, essentially all downstream blenders and terminals are now reg-
ulated parties under RFS2 since essentially all gasoline will be blended with eth-

anol. Thus the rationale in RFS1 for placing the obligation on just the upstream
refiners and importers is no longer valid. Nevertheless, based on the comments

we received, we do not believe that the concerns expressed warrant a change in
the designation of obligated parties for the RFS2 program at this time. We con-
tinue to believe that the market will provide opportunities for parties who are in
need of RINs to acquire them from parties who have excess. Refiners who mar-
ket considerably less gasoline or diesel than they produce can establish contracts
with splash blenders to purchase RINs.

[A] change in the designation of obligated parties would result in a significant
change in the number of obligated parties and the movement of RINs, changes
that could disrupt the operation of the RFS program during the transition from
RFS1 to RFS2. We will continue to evaluate the functionality of the RIN mar-
ket. Should we determine that the RIN market is not operating as intended, driv-
ing up prices for obligated parties and fuel prices for consumers, we will consid-
er revisiting this provision in future regulatory efforts.”

While the price of RINs has increased significantly, only small and merchant refineries
are affected. Therefore, EPA’s promise to revisit the obligated party definition is an empty one.
EPA’s conditions precedent can never be demonstrated; only merchant and small refineries (who
do not control the market) are suffering. EPA, nevertheless, in its treatment of small refinery
exemption petitions and in public statements, continues to behave as if RINs are plentiful and
compliance costs are equal for all refiners.

To avoid doing irreparable damage to small refineries and competition in the refining in-
dustry, the agency must relocate the compliance obligation and the terminal rack is the logical
location—since it is where the blending occurs. The obligation should be placed on the party
that owns the gasoline or diesel when it is loaded across the rack for sale to the final end user.
This is the same party that is responsible for collecting and paying the federal and state fuels ex-
cise tax. It is a discrete number of already regulated entities. Under a revised RFS2, the obligat-
ed party would be the “Position Holder”, as that term is defined in the IRS regulations:

1> Regulation of Fuels and Fuel Additives: Changes to Renewable Fuel Standard Program, 75 Fed. Reg. 14,670,
14,722 (Mar 26, 2010) (emphasis supplied).
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Position holder. This is the person that holds the inventory position in the taxa-
ble fuel in the terminal, as reflected in the records of the terminal operator. You
hold the inventory position when you have a contractual agreement with the
terminal operator for the use of the storage facilities and terminaling services for
the taxable fuel. A terminal operator that owns taxable fuel in its terminal is a
position holder.

The act of loading the product across the rack for sale to the final end user is the taxable
event. It could also be the point of obligation for RFS2. Locating the obligation at the rack and
in the hands of the party already paying the federal and state excise tax would not create market
winners and losers and would not significantly increase any party’s compliance obligation be-
cause the blending is occurring at the terminal, before the fuel is loaded across the rack, the enti-
ties are already regulated, and the regulated parties would not have a disincentive to blend,
thereby correcting the structural flaw in the rule.

OMB and OIRA should act to protect small business and fix the rule’s structural flaw,
which imposes a disproportionate compliance cost and competitive disadvantage on small refin-
eries. Taking action to correct the rule as requested by the coalition will not adversely impact the
goals of the renewable fuel standards—to reduce dependence on foreign oil and reduce green-
house gas emissions. To the contrary, it will further the law’s goals by eliminating a problematic
compliance exemption. Correcting the structural flaw will simply fix a problem with the rule that
is unduly burdening one sector of the refining industry: small business.

This is very important to my clients. [ hope you agree that there is a problem and take
steps to fix it.

Very truly yours,

LeAnn Johnson Koch

cc: Mr. Chris Grundler (via electronic mail)
Mr. David Korotney (via electronic mail)
Mr. Byron Bunker (via electronic mail)
David L. Carroll, Esq., Hunt Refining Company (via electronic mail)
Mr. H. Don Davis, Ergon, Inc. (via electronic mail)
Mr. Ronald D. Hurst, Placid Refining Company LLC (via electronic mail)
Mr. Robert Neufeld, Wyoming Refining Company (via electronic mail)
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James Ranspot, Esq., ALON USA Energy, Inc. (via electronic mail)
Mr. Robert B. Redd, US Oil & Refining Company (via electronic mail)
Mr. Stephen L. Sherk, American Refining Group, Inc. (via electronic mail)
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Operator

Good afternoon, ladies and gentlemen, and welcome to the Murphy Oil Corporation Second Quarter 2013 Earnings
Conference Call. Today's conference is being recorded.

I would now like to turn the call over to Mr. Steven Cossé, President and Chief Executive Officer. Please go ahead, sir.
Steven A. Cossé

Thank you, operator, and good afternoon, everyone. And thank you for joining us on our call today. With me here are
Roger Jenkins, our Executive Vice President and Chief Operating Officer; Kevin Fitzgerald, our Executive Vice
President and Chief Financial Officer; Andrew Clyde, who's a President and CEO of Murphy USA, Inc.; John Eckart,
Senior Vice President and Controller; Mindy West, Vice President and Treasurer; Barry Jeffery, Director of Investor
Relations; and Tammy Taylor, Assistant Manager, Investor Relations.

Barry?

Barry Jeffery
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Thanks, Steve, and welcome, everyone. -2-
Today's call will follow our usual format. Kevin will begin by providing a review of second quarter 2013 results. Steve
and Roger will then follow with an operational update, after which questions will be taken.

Please keep in mind that some of the comments made during this call will be considered forward-looking statements
as defined in the Private Securities Litigation Reform Act of 1995. As such, no assurances can be given that these
events will occur or that the projections will be attained. A variety of factors exist that may cause actual results to
differ.

For further discussion of risk factors, see Murphy's 2012 Annual Report on Form 10-K filed with the SEC. Murphy takes
no duty to publicly update or revise any forward-looking statements.

I'll now turn the call over to Kevin.
Kevin G. Fitzgerald

Thanks, Barry. Net income for the second quarter of 2013 was $402.6 million or $2.12 per diluted share as compared
to net income for the second quarter of 2012, $295.4 million or $1.52 per diluted share. For the 6 months ended June
30, 2013, we had net income of $763.2 million or $4 per diluted share, compared to net income for the first 6 months

of last year of $585.5 million or $3.01 per diluted share.

This year's second quarter included income from discontinued operations of $70.5 million or $0.37 per diluted share
compared to income of $4.1 million or $0.02 per diluted share for the same period last year. For the 6-month period
2013 included an income from discontinued operations of $223.1 million or $1.17 per diluted share, compared to
income of $12.8 million or $0.07 per diluted share in 2012. The increases in the 2013 income for discontinued
operations resulted primarily from gains on the sales of all E&P properties in the U.K.

From continuing operations, we had income in the second quarter of 2013, $332.1 million or $1.75 per diluted share
compared to income from continuing ops the second quarter of 2012 of $291.3 million or $1.50 per diluted share. For
the 6 months 2013, we had income from continuing operations of $540.1 million or $2.83 per diluted share, compared
to $572.7 million for the 6 months of 2012 or $2.94 per diluted share. Improved results from continuing operations in
the second quarter of 2013 as compared o 2012 is mostly attributable to growth of oil production in the Eagle Ford
Shale area.

Looking at income by segment. In E&P, we had income from continuing operations in the second quarter of $290.2
million compared to income from continuing operations, second quarter of last year of $226 million. Higher E&P
earnings for the 2013 quarter were mostly atiributable to higher oil sales volumes and natural gas prices in North
America, partially offset by lower realized crude oil sales prices in the U.S. and Malaysia and lower natural gas sales
volumes in Canada and Malaysia.

Crude oil and gas liquids production for the current quarter was approximately 136,000 barrels per day compared to
approximately 104,000 barrels per day in the corresponding 2012 quarter, with the increase mostly attributable to
higher production in the Eagle Ford Shale. Natural gas sales volumes averaged 431 million cubic feet per day in the
second quarter of 2013 compared to 507 million cubic feet per day in the second quarter of last year. The decrease
was attributable to lower volumes at the Tupper area in British Columbia and from fields offshore of Sarawak,
Malaysia.

In the R&M segment from continuing operations, we had income in the second quarter of 2013 of $72.2 million
compared to $80.5 million in the second quarter of last year. The decrease in the current quarter was mostly
attributable to weaker results from operations in the U.K.

In the corporate segment, second quarter 2013, we had a net charge of $30.3 million, compared to a net charge in the
second quarter of last year of $15.2 million. The increased cost primarily related to higher interest expense and
administrative expenses.

During the quarter, we completed the initial accelerated share repurchase program we began last year and retired an
additional 196,711 shares over that previously reported. Additionally during the second quarter, we repurchased just
under 4 million shares of our common stock through the completion of a second $250-million accelerated share
repurchase program. The total number of shares we've repurchased under the authorization approved by our board last
October is 8,044,378 shares at an average price of $62.16 per share. As of June 30, 2013, Murphy's long-term debt
amounted to just over $3 billion, which is approximately 24.9% of total capital employed. This long-term debt figure
includes approximately $320 million associated with the capital lease of production equipment for the Kakap field
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offshore Malaysia. Excluding this lease, long-term debt to total capital employed at June 30 would be 22.9%.

And with that, I'll turn it over to Steve.
Steven A. Cossé

Thanks, Kevin. Benchmark WTI prices has averaged just over $94 for the second quarter with Dated Brent and LLS
each pricing over $102 and $109 per barrel, respectively. This quarter, Dated Brent and LLS benchmarks served as the
markers for more than 80% of our crude oil sales. North American natural gas prices started the quarter with Henry
Hub over $4 but eased off to a $3.75 range with an average just over $4 for the quarter.

In U.S. Retail operations, fuel margins rebounded in the second quarter, averaging $0.156 per gallon. In addition, we
saw a strong contribution from the sale of RINs related to the blending of ethanol into gasoline throughout our retail
network.

In upstream business, we've followed up on a solid first quarter by exceeding our production guidance again in the
second quarter, progressing all of our Malaysian oil projects as planned, continuing our growth in the Eagle Ford Shale
area. And we also closed on the sale of our last upstream property in the U.K.

After the planned spinoff of our U.S. downstream business, and as we mentioned in our release yesterday, we've

made substantial progress. We've announced the Murphy USA Inc. Board of Directors, the management team and
organization are in place, up and running, we've received a ruling from the IRS confirming a tax-free status of the
transaction. We're making good progress on our SEC filing. And Murphy USA is in the process of finalizing its capital
structure. Again, as we noted yesterday, our board was will consider this progress at its meeting next Wednesday. And
we expect to announce the board's conclusions shortly thereafter. The sales process for our U.K. downstream business
continues and we're actively engaged with several interested parties to divest those assets.

Roger, for an E&P update?
Roger W. Jenkins

Thank you, Steve. Hello, everyone. In our exploration and global offshore business, we continue to focus on 4 areas,
the big water Gulf of Mexico, the Atlantic Margin, Southeast Asia and Australia.

First, in Australia, in the Browse Basin, our partnership group is drilling the Dufresne-1 well where we hold a 20%
working interest. The well is located approximately 35 kilometers west of the Bassett West well, which is expensed this
quarter as noncommercial with over 20 feet of net gas pay. We're continuing with work to evaluate the large Bassett
structure and anticipate results on the Dufresne well early in the fourth quarter.

In Brunei, the partnership group plans to drill 2 prospects, offsetting a recently announced Kelidang discovery in the
fourth quarter with results expected in quarter 1 of next year. The spud timing remains uncertain here and in most of
our global operating areas, as a shortage of deep water and high-capacity jack-up rigs worldwide is pushing drilling

schedules to the right.

We've made progress and added acreage in Vietnam with the official signing of the shallow water Block 11-2 PSC at
60% working interest. We're now shooting seismic on the Block, and we hope this will lead to a well spud in 2014. We
continue to work on increasing our footprint in Vietnam.

In the Atlantic Margin, we spud our first deep water well in Cameroon yesterday. The Boning [ph] #1 well in the
Elombo Block, should take approximately 45 to 60 days to drill, and is testing both the tertiary and Cretaceous age
sand target with a predrill gross resource estimate in the range of 300 million barrels.

The exploration well in the NTEM block is scheduled to be drilled with the same rig in early 2014 following a planned
shipyard rig inspection. The predrill estimate for this well's in the range of 600 million barrels on a gross basis.

In offshore Equatorial Guinea in block "W", we plan to start 3D seismic program in quarter 4. In Suriname, we finished
shooting seismic on our Block 48 and have an agreement {o take on a pariner to join us in this acreage position at 50%
working interest.

In the Gulf of Mexico, we remain very active in the Gulf especially in the Jurassic Norphlet Play. We have recently
signed a formal agreement with Marathon to participate in their Madagascar well in Block DeSoto Canyon 757 at a
30% working interest. The well is scheduled to spud in September or October of this year. In our Murphy-operated
Titan prospect located in DeSoto Canyon 178, we have lowered our working interest from 70% to 50% in a promoted
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farm out to the Nori [ph] resources. The Titan prospect will be drilled with our new long-term contracted rig, the -4-

Transocean Discoverer Deep Seas, is spudding in early quarter 1 next year due to continued rig delays with another
operator. We hope to take possession of the rig in October and will immediately focus on our Dalmatian development
prior to the spud of Titan. We're very excited about this 2-well opportunity in the Gulf area that has some recent
substantial success. The 2 wells will bookend the recently announced discoveries in the play. Both Madagascar and
Titan have a gross mean resource estimate in the 150 million to 200 million barrel range.

Moving away from exploration to operations offshore, first in Malaysia. Our deepwater projects offshore Sabah, Kikeh
remains at planned production levels on the oil side despite some recent downtime events at the nonoperated onshore
methanol plant where we deliver Kikeh-associated gas production. We are still on schedule with planned shut-in of
production during August and September to install production facilities associated with the Siakap North/Petai
development, which will be tied to the Kikeh FPSO later this year.

At Siakap North/Petai, we're currently drilling the third of 8 production wells, with the first of 5 water injection wells also
drilled and completed. Drilling resulits to date have been to plan. We're also progressing facility work and first oil is
expected in early quarter 4 of this year.

The Kakap-Gumusut early production system is producing at planned levels through the Murphy operative Kikeh
FPSO. The nonoperated full field development's progressing to plan with the permanent floating production system
now moored on location and the production riser installation ongoing, both major milestones towards achieving first oil
this year.

We've achieved a successful startup in the first oil from the Serendah field in June 29 of this year, just 20 months from
field development plan and approval. The project was executed on time and budget. The Serendah field and Block SK
309 is located 45 kilometers offshore Bintulu, Sarawak, Malaysia in 112 feet of water. The production facility has a
design capacity of up to 15,000 barrels of oil per day, with pipelines tied back to our existing oil and gas gathering
infrastructure. Oil is evacuated through the West Patricia FPSO, with associated gas being sold through our shallow
water gas infrastructure blending in our Bintulu onshore gas facility.

We have initially 3 wells online at a rate of 6,500 gross and 4,000 net barrels of oil per day. We have an 85% working
interest in the field with our partner PETRONAS Carigali holding the remaining 15%. This is the first of 4 shailow water
oil fields that we plan to bring on this year. Development work at the 3 remaining projects, South Acis, Patricia and
Permas, continued on plan, with a major milestone in South Acis achieved yesterday with the successful installation of
the top sides. Production starts for these projects are staggered through the remainder of the year.

Sarawak gas production continues to be a steady performer with strong realized prices in the range of $7 per MCF in
quarter 2. In addition to our 4 oil projects, we have also brought on production from the Merapu [ph] gas field on July
15 as part of our long-term shale light gas development program, which will produce with contracted and certified
volumes until 2022 and beyond. In the Gulf of Mexico, development work at the Dalmatian deepwater tie-back project
is progressing on schedule, with first production slated in quarter 1 next year.

Now to our North American onshore business, first in Eagle Ford Shale. And we're currently running 8 rigs and 2 frac
units. We continue to focus on supply costs and seeing solid improvements in our operating expenses with these costs
showing a 33% improvement in quarter 2 over quarter 1. We've now drilled 308 wells in the play and have 255 wells on
production.

Production averaged 39,700 barrel of oil equivalent net in quarter 2, an increase of some 10,800 barrel of oil equivalent
per day over quarter 1, with an oil waiting of 92%. Production's expected to continue to ramp-up over the year. Prices
continue to be strong in the Eagle Ford Shale production with net back prices in quarter 2 averaging just over $100 per
barrel.

We have 2 down spacing projects, one project on the [indiscernible] in our Karnes field has 6 wells on a 40- to 60-acre
spacing. We brought 5 wells on production so far and the initial total rate for the pad is 3,280 barrel of oil equivalent
today per day at 88% oil, so we're very pleased with this result. The other down spacing project, the 100% Tilden
acreage in Nassau County [ph] at the Y-bar lease [ph] has 40-acre spacing and 5 wells, and we expect results in late
August.

We're now formulating plans to use longer lateral wells across the play. One of our recent rigs Karnes Wells has a
lateral length of over 6,300 feet and has shown, as expected, a near 10% increase in EOR with 30% improvement in

initial rates. We're also working a long-lateral project in Catarina that we hope to drill laterals over 8,000 feet in length
that would dramatically lower well count, pad count and will require less infrastructure, driving costs down.
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In the Pearsall Shale, we've approximately 45,000 acres in the play with a focus area now of some 25,000. We plan to
drill 3 additional delineation wells starting in the third quarter and extending into early next year.

5.

We have hedged approximately 10,000 barrels of oil per day of our Eagle Ford Shale production by forward selling
Calgar Monte [ph] WTI at a price level of $101.55 per barrel through the end of this year, and 10,000 barrels of oil per
day at an average price of $96.20 in the first half of 2014.

Up in Canada, in Seal, we continue to focus primarily on EOR. Our first cyclic steam stimulation pilot in the Cadotte
area continues to go well. We completed the first injection production cycle and saw encouraging results with
production increasing fivefolds over 100 barrels of oil per day. We're now injecting steam in the second cycle. In
addition, we're preparing a second well for steam later this summer.

Our commercial polymer project continues on track. We're seeing good pressure response in Phase 1. And we started
injecting the polymer in the second phase wells last December and expect to see pressure response by year-end. In the
meantime, we're preparing the next group of wells for polymer injection by the end of the year.

Heavy crude netbacks improved in quarter 2 to near $50 per barrel, up from $28 in quarter 1. We continue to take
advantage of market opportunities and forward sell heavy crude due to volatility in the market. We sold approximately
3,000 barrels of oil per day of our Seal heavy crude production in July, August and September at an average net back
price of $54 per barrel.

In the Montney, with AECO prices currently under CAD 3. We're focused on evaluating liquids-rich area in the play and
we are now float testing 2 additional wells in the southeast edge of the play and early days of the well test here. In
addition, we recently received approval to expand the Tupper West gas plant from 180 million to 210 million cubic feet
a day, because down the road we hope to bring forward gas processing agreements from nearby competitors to
continue to drive our costs down. We continue to take advantage of gas forward sales agreements in the Montney, with
close to 80 million sold at CAD 3.75 for the rest of the year and 50 million a day sold of gas in 2014 at CAD 4 per

MCF. We're seeing incremental hedging, focusing on costs, bringing in liquids-rich areas and working with nearby
operators to process their gas at our facility is the game plan here going forward.

Second quarter production averaged a little over 207 barrel of oil equivalent per day, exceeding our guidance level of
202,000 barrel of oil equivalent per day, primarily attributed to continued strong performance in the Eagle Ford and
higher volumes from Sarawak gas. Production guidance for quarter 3 is set at 190,000 barrel of oil equivalent per day
to reflect the planned shutdown to our -- at our Kikeh FPSO in August and September at the Siakap North/Petai
project | just mentioned.

The fourth quarter will be strong with Kikeh back on line, continuing growth at Eagle Ford and the Malaysia oil projects,
both shallow and deepwater, coming onstream. We're now increasing our yearly guidance to 203,000 barrel of oil
equivalent per day for the year.

For now, | want to turn it back over to Steve.
Steven A. Cossé

Thanks, Roger. The U.S. downstream business reported total net income of $77.9 million. RIN sales contributed $18.4
million of income at an average price of $0.78 per RIN credit. In a period of fluctuating wholesale markets, U.S. retail
margins were $0.156 per gallon for the second quarter, increasing from $0.11 per gallon in the first quarter. This is
down from $0.197 per gallon in the second quarter last year, where we experienced a sharper fall in wholesale
markets.

Merchandise sales totaled $553 million in the second quarter, an increase of $38 million from the first quarter of 2013
and $12 million year-on-year. Margins were relatively flat at 12.8% this quarter compared to 12.9% last quarter and
down 13.4% from a year ago. We added 7 new retail stations this quarter, bringing our total count to 1,179 with plans
to end the year with over 1,220 outlets.

in summary then, the spinoff of our U.S. Retail business continues to move forward with key milestones achieved, and
our Board of Directors will be meeting next week. In exploration, we only drilled 1 well in the second quarter but have
an active program for the rest of the year, with impactful prospects to drill offshore Cameroon, Australia and the Guif
of Mexico. Development work on our Malaysian projects is progressing well with the first project at Serendah coming
onstream as planned. And lastly, we continue to deliver on our production targets.

With that, we'll now open up for questions. Operator?
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Question-and-Answer Session

Operator
[Operator Instructions] We'll take our first question from Leo Mariani from RBC.
Leo P. Mariani - RBC Capital Markets, LLC, Research Division

Just a question on the Eagle Ford. Sounds like it had a really big ramp up in the second quarter, | guess, talked about
39,000 barrels a day and change. Where is that production currently?

Roger W. Jenkins
Production today is around 45,000 BOE per day and kind of near 90% oil range.
Leo P. Mariani - RBC Capital Markets, LLC, Research Division

Okay. All right. And | guess, just in terms of your number of wells, what's the plan for total number of wells in 20137
And would you happen to have the number of wells you brought on in both the first and second quarter of '137?

Roger W. Jenkins

Yes, | happen to have that, just one second. Brought on 49 wells in the first quarter, 48 in the second. We're going to
be probably tailing down our current plan to have 41 in the third and 30 in the fourth because we've so efficient, we've
out drilled ourselves, worked ourselves out of a job a little bit here, and we're trying to keep our capital in check and we
have less wells coming on. And we kind of frontloaded our CapEx there, Leo.

Leo P. Mariani - RBC Capital Markets, LLC, Research Division

Okay. And | guess, obviously, that's a pretty good program. | mean, | guess, is that potentially to accelerate next year
at all? How should we think about that?

Roger W. Jenkins

I think it should maintain it. | mean we have a strategy of being an E&P explorer and offshore and complementary
onshore business, that we said many times, we're running about a $1.4 billion CapEx business here. I'd see that trying
to keep that the same at this point. There's going to be -- | think 160 wells, Leo. Could be add up a little more than
that, but it's around that number.

Leo P. Mariani - RBC Capital Markets, LLC, Research Division

Okay. | guess Seal, looks like you guys saw a really nice increase in production at Seal during the quarter. Should we
expect that to kind of continue to trend higher for the rest of the year or that might plateau a little bit?

Roger W. Jenkins

Probably not. We had a fire in February and we've recovered very well from that. We're probably a little ahead of our
plans. | would imagine with the breakup system, breakup being pretty rough in Canada this year, no drilling, we have
no rigs today. And we don't have any rigs, usually dropped. It won't drop a whole lot, but | don't see the growth we had
quarter 1 to quarter 2 continuing that out.

Leo P. Mariani - RBC Capital Markets, LLC, Research Division

All right. So basically just watching your polymer pilot, and you stick with the steam pilot, and if you get results there,
might you accelerate those at all next year? How are you guys thinking about it?

Roger W. Jenkins

It's probably not. We have this $1.4 billion CapEXx, trying to get ourselves into back to cash flow CapEx parity very --
really working that issue in our budget. When you compare -- while we're excited about the EOR opportunity, we do
have a long-range vision of price there, and it's been a very volatile and very good at times. But Eagle Ford's a pretty
hot running card to play right now for us in our capital allocation.

Leo P. Mariani - RBC Capital Markets, LLC, Research Division
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Okay. In terms of retail spin, | guess your board's meeting next week. | guess, my understanding was that you guys ~
have sort of already approved that formally as a board, so it sounds like maybe you're just making decisions on the
exact capital structure and amount of dividend to do, then back to the parent. Is that right? Am | missing anything?

Steven A. Cossé

Well, we hadn't met. The board has not decided to actually do the spin. But we're moving in that direction. And I'd like
to answer that question the middle of next week.

Leo P. Mariani - RBC Capital Markets, LLC, Research Division

Okay, understood. Makes sense. And | guess in terms of RIN, you talked about $18 million of income benefit this
quarter. | guess prices are still strong. | guess we should expect to see continued incremental income from that for the
rest of the year. And | guess could you potentially highlight, roughly, what the cash flow impact is of the RINs?

R. Andrew Clyde

Certainly, this is Andrew Clyde. We've been doing 12 million RINs a month and that's a consistent rate for our
proprietary blending. We can buy more bulk barrels and blend more when the economics support it. But we'd look to
continue to do around 12 million conservatively for the rest of the year.

Leo P. Mariani - RBC Capital Markets, LLC, Research Division
Alright. And so, Andrew, that translates into sort of rough cash flow?
R. Andrew Clyde

Not until | could predict RIN prices. So currently they're around $1, and we're selling ratably on a monthly basis. So
we're blending and generating, capturing RINs of about 12 million a month and we'll be getting the market price on a
ratable basis.

Operator
And we'll take our next question from Guy Baber with Simmons & Co.
Guy A. Baber - Simmons & Company international, Research Division

| wanted to talk about production costs and your focus on margin improvement. But your U.S. production costs seem
to hit their lowest per barrel level in about 2 years and the Malaysian production costs this quarter hit their lowest level
in 3 years, | believe. So my question is was there anything unique to this quarter that caused the cost to be abnormally
low? And then also could you maybe just elaborate on efforts to continue to reduce OpEx and what the per-barrel
trajectory might be for some of your key assets in the U.S. and in Malaysia to the end of this year and into next year?

Roger W. Jenkins

Okay. First, just some general comments on that. In offshore, probably up a little bit this quarter to the first and that
number will probably be fairly consistent throughout the year. Big improvement in our Eagle Ford Shale. We're in the
$15 range per BOE, which is a big improvement. That was due to the big ramp up and the building of facilities and
more concentrating of the buildout of all of our equipment and less rental equipment. | would see that drifting down in
pennies throughout the year, down into the 14 level in the fourth quarter. | don't see it making these continued giant
improvements.

Over in Malaysia, we did have a onetime credit. We sell condensate. Condensate are NGLs come off with the gas
project in Malaysia at the Sarawak gas. And we've had been accruing a certain level of operating expenses in the long-
term negotiation with our partner there, Petronas, and received a credit, a onetime credit for this quarter, bringing that
down in that business slightly. And then in the next quarter in Malaysia, we'll be up. Again we have this Kikeh shut-in.
And when you shut in Kikeh with a leased FPSO, you anticipate operating expenses to go up. So -- and then we'll get
kind of back into where we are -- where we were at the first quarter in Malaysia toward the end of the year.

Guy A. Baber - Simmons & Company International, Research Division

Okay. Very helpful. And then | was hoping you could also just fouch on Gulf of Mexico volumes, really, how you see
your base performing. But | noticed in some of the charts that you're not really building in any decline to the base in
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the Guif of Mexico over the next couple of years. So just looking for some detail on how that base is forming now and”
what type of activity is going on right now for you to mitigate any declines you might see there.

8-

Roger W. Jenkins

Well, we have around a 15,000-barrel a day business, not having a very good year in the Gulf, quite frankly. Had some
operational problems and rig delays here and there. About a 15,000-barrel a day business would be declining on base,
but we have the Dalmatian project coming on next year. It's quite prolific, almost the same size of what we're
producing today net. That's on schedule to come on in the first quarter. And later from there, we have the Medusa
subsea development where we -- Medusa's one of our better fields and becoming one of the better margins in the
company, a very nice field. it's still producing it's original wellbores. So we're unable to produce some success. We
have upped the hole, if you will. We need to put in some subsea equivalent, working with our partners to gain that
approval. And that should work into 15, kind of maintaining that Gulf of Mexico, and that toward the 20s kind of a
business until we have a, hopefully, a discovery guy.

Operator
And we will take our next question from Blake Fernandez with Howard Weil.
Blake Fernandez - Howard Weil Incorporated, Research Division

| had a couple of questions for you. One is on the hedging strategy. | know historically you've had some gas hedges in
place, but if I'm not mistaken, this is a bit new to have the oil hedges in place. I'm just curious, if you could talk a little
bit about the strategy there? If this is a kind of a one-off call on commodity prices being elevated? Or if this is a
function of the potential retail spin and the idea that you're going to have more volatile earnings stream going forward?

Roger W. Jenkins

No, | don't believe that latter's the case. | think when you look -- I'm a benchmarker, Blake. | benchmark everything to
my competitors' OpEx, DD&A, you name it. Primarily, most of our competitors are probably -- have hedged positions
for 25% to 30% of their barrel of oil equivalent, especially on the oil side. We, of course, have been a very low debt
player compared to our competitors in that type situation. But we have taken on some debt, on a net debt basis still
very low. We do have some U.S. debt. We have a very good business in the Eagle Ford that we want fo maintain our
certain level of capital. We are working a strategy to hedge our forward sale, if you will, about this level of production. |
don't see us going over 25%. And we saw an opportunity when the market shot up ahead of what we have in our
budget and | took a small position there. | don't think of us as increasing it a whole lot. | don't think of us as becoming

a big hedge player. | thought it was remiss to not have any hedge position at all in our business, protecting cash flow in
the U.S. where we want to run with a $1 billion-plus budget if we can, because it's going very well for us.

Blake Fernandez - Howard Weil Incorporated, Research Division

Okay, fair enough. And then on the Eagle Ford, | guess | had maybe 2 separate questions. One, Roger, you said
you're currently producing around 45,000 barrels a day. Could you remind us what your kind of "peak estimate" is?

And then secondly, on M&A, | mean, it sounds like you're focused on about 25,000 acres. There's obviously some
other packages out there being marketed. I'm just curious if you see an opportunity to maybe core up a bit. Obviously,
prices are well above what you originally paid, but it seems like maybe you could build out some additional running
room?

Roger W. Jenkins

First on Eagle Ford. We had a pretty high rate today. It's a big complicated business, a lot of things running. We do
have, running into some pad shut-ins where we shut in production to frac nearby wells, et cetera. So we're probably
going to be in the low 40s and probably an increase in my mind of around 3,000-something BOE a quarter going
forward for the next couple of quarters, Blake. People trick me on the daily question to get at the guidance all the time.
| failed to answer that accurately.

On your other question about Pearsall, we have a very good 1 well and a very mediocre second well. We're fitting in
some wells. | think, for us to do a deal or to look to do that, we need a little more information. And so we've
strategically picked 2 or 3 spots that we're going to drill between now and the first quarter of '14. | think that would be
the time to have that kind of discussion.

Blake Fernandez - Howard Weil Incorporated, Research Division
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Okay, the last question | had. I'm not sure if this would be Steve or someone else. But can you -- if | recall the working 9-

capital on Milford Haven was about $500 million. | was hoping if you could kind of confirm that it's still in that range?
And then secondly, if you had any estimate at all what it may cost to actually just close that facility and walk away?

Steven A. Cossé

Well that $500 million is -- remains still in the range. And, no, | really don't have any estimate what it would take to
close it.

Operator
And we'll take our next question from Ray Deacon with Brean Capital.
Raymond J. Deacon - Brean Capital LLC, Research Division

Roger, | had a benchmarking question about the marketing side. | guess, if you look at the retail margin and the
gasoline margin in the quarter, where do you think that would stack up relative to your peers'?

Roger W. Jenkins
Hold up there, Ray. I'm an upstream guy, but | got a downstream guy right here with me.
Unknown Executive

Well, our margin on fuel for the quarter just ended was $0.156 per gallon. Most of our peers, | would say, we are

taking a lower-price position on the street, day in and day out. That's where we target our customers in front of
Walmart. So we would expect to have, on average, lower margins. That said, some of our competitors buy branded
fuel, and pay -- have a higher cost of goods sold, where we're buying on the spot market and typically buying at a lower
cost of goods. So you would have to go through to make those adjustments apples-to-apples, who's got the lower cost
of goods sold. We're typically going to be in that space. But we're also going to have, on average, lower street prices to
most of our public comps.

Raymond J. Deacon - Brean Capital LLC, Research Division

Got it. Got it. Great. And | guess, Roger, one more question, I guess, in terms of your thinking on 2014, a few months
past the Analyst Meeting. | guess, has there been any shifting in your mind in terms of capital based on either seismic
in Vietnam or, | guess, anything else or...

Roger W. Jenkins

No, it's [indiscernible] is lumpy like any global explorer. Our CapEx that we had just for the upstream business should
be the same as AGM, pretty close. We have to add on, of course, the corporate part of us being alone at that time,
which our presentation didn't include. But a $400-million- to $500-million-a-year type exploration program among all the
types of exploration, both seismic and wells, that's our goal. Quite frankly, it's tougher to deliver. A lot of rigs are late, a
lot of rigs are going to the right, rigs we're waiting to receive from others. But in general, that's the goal and | see us
headed in that same direction now.

Operator
[Operator Instructions] And we'll take our next question from Pavel Molchanov with Raymond James.
Pavel Molchanov - Raymond James & Associates, Inc., Research Division

First, on the comment you guys made about the board has not yet made a decision on the retail spin off. Is that just a
formality at this point, or is there actually some viable course of action that you're contemplating besides a spin-off?

Steven A. Cossé

Well, | don't want to characterize any board decision as sort of pro forma but ask again. Ask that question next week
and | think we'll be prepared to answer it for you.

Pavel Molchanov - Raymond James & Associates, Inc., Research Division

Okay, understood. On the Dufresne prospective, if I'm pronouncing that right, in Australia. Do you have a predrill
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estimate for that? - 10 -

Roger W. Jenkins

Yes, it's -- hang on one second. | got it right here in my notes. We've had it in our AGM. It should be the same, but it's
2 t0 2.8 TCF gross, which should be 0.4 to 0.6 TCF for Murphy there.

Pavel Molchanov - Raymond James & Associates, Inc., Research Division
Okay. And who's the operator there?

Roger W. Jenkins

Total.

Pavel Molchanov - Raymond James & Associates, Inc., Research Division
Total, okay.

Operator

And we'll take our next question from Guy Baber with Simmons & Co.

Guy A. Baber - Simmons & Company International, Research Division

| wanted to ask about the Kakap-Gumusut full field development project. Pretty important for you ali, for your 2014
target. Can you just provide a little bit more detail around confidence levels around start-up timing? And then also is
that expected to ramp to peak capacity through the course of 2014? Any more color you could put on that will be
helpful.

Roger W. Jenkins

Yes, | feel better about it, Guy, because we -- the facility is offshore. And when you're in a deepwater development
business, first step is getting them offshore. It's offshore. If's moored. The production risers are being installed. There's
like 8 to 10, | forget the count, producing wells in the field. Two of which are flowing to our facility now. The wells are a
common-type completion technology. We flowed them now for several months, aimost a year. We have good success,
some very high rates from the wells. The wells are very prolific. So to me, the start up before the end of the year is
very much there. And Barry's got the guidance for '14 and I'll let him speak to that. But | feel good about the project
coming forward. You can look on the horizon and see it today from our facility, which is good.

Barry Jeffery

And, Guy, just going back to Analyst Day numbers, which I'll balance to here. Next year, we were showing at just a
shade under 10,000 barrels a day our share, with '15 taking it up in the 14 range. So there's still a bit of growth into '15
from 14 as everything comes on.

Operator
And we'll take our next question from Evan Calio with Morgan Stanley.
Evan Calio - Morgan Stanley, Research Division

Just a couple of quick ones for me. Any update on the potential return of the Syncrude upgrader from unplanned
maintenance? | thought that should be back in early August.

Roger W. Jenkins

It's supposed to be in August. And that's what we've been told and planning on that cautiously, I'll say. But that's what
we planned. You're right.

Evan Calio - Morgan Stanley, Research Division

Understood. | know you mentioned progress on U.K. asset sale yet. Any timing expectation, final sale there for 20137 |
know that's been going on for awhile now.
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Steven A. Cossé -11-
It's been going on for a great long time. And for that reason, | think I'm going to decline to give you an estimate. |
think, if we have something to disclose, we'll -- you'll hear a great shout of great joy from -- all the way from here to
wherever you are.

Evan Calio - Morgan Stanley, Research Division

And | guess, additionally on that asset sale. | mean, do you think about those proceeds as a potential reload for the
buyback? Or exit [ph] as you pull more into free cash flow neutrality?

Kevin G. Fitzgerald

Well, we certainly look at it. This is Kevin. Once that deal ends, we'll certainly look at what our options are, and all of
those would be on the table. We'll just see exactly what the timing is and where we are at that point in time. You got
to remember, I've got to bring that money back from overseas, so | could have some time depending on just how it all
works out.

Evan Calio - Morgan Stanley, Research Division

Well, great. Understood, understood. And lastly, on Cameroon, what is the -- what do you estimate the commercial
threshold for that prospect is? | know, | think you mentioned the P50 was 300 million barrels?

Roger W. Jenkins

| imagine [indiscernible] around 100 million in a rank one-off place like that should work. That's very careful delineation
and not over delineate at that size to get your F&D too high. But it would be -- these wells are not expensive to drill
like a Gulf well, so hopefully, it'll be that type of size in my mind.

Operator

[Operator Instructions] It appears there are no further questions at this time. Mr. Steven Cosse, I'd like to turn the
conference back to you for any additional or closing remarks.

Steven A. Cossé

Thank you. I'd just thank everyone one more time for participating in our call. We have particularly enjoyed this
conference call, as we would with any good quarter as we recently reported. But stay tuned. We expect to have some
announcements probably as early as next week. So again, | thank everyone for participating.

Operator
And that does conclude today's conference. We thank you for your participation.
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NEWS RELEASE

Murphy USA Inc. Reports Preliminary Fourth Quarter And Annual 2014 Results

El Dorade, Arkansas, February 4, 2015 - Murphy USA Inc. (NYSE: MUSA), a leading marketer of retail motor fuel
products and convenience merchandise, announced today financial results for the quarter and year ended December 31,

2014. Key highlights include:

+ Income from continuing operations of $98.3 million ($2.13 per diluted share) for Q4 2014 ($29.5 million or $0.63 per
diluted share for Q4 2013) and $243.1 million ($5.24 per diluted share) for the full year 2014 ($156.3 million or $3.34 per
diluted share for 2013)

» Retail fuel margins averaged 24.6 cents per gallon (cpg), the highest quarterly margin since 2008, and retail fuel volumes
grew by 2.7% per site for the quarter; on an annual basis retail fuel margins were 15.8 ¢pg and retail fuel volumes grew by
0.7% per site

» Total merchandise gross margin dollars grew 11.3% in Q4 2014 compared to the prior year quarter and were up nearly
6.4% on an average per store month (APSM) basis for the current quarter; for the full year, total merchandise gross margin
grew $19.8 million or 7.0% (2.9% on an APSM basis)

+ QOperating income from the Hereford ethanol plant was $4.1 million in Q4 2014 ($2.8 million in Q4 2013) due to improved
efficiency in operations and improved yields; full year 2014 operating income was a record $20.1 million ($2.9 million in
2013) due to a 3% improvement in yield and higher crush spreads

+ New stores added in the quarter totaled 24 to bring the full year count to 60 new stores

Three-month results

For the three month period ended December 31, 2014, the Company reported income from continuing operations of
$98.3 million or $2.13 per diluted share on revenues of $3.61 billion. Income from continuing operations was $29.5
million, or $0.63 per diluted share in the same period in 2013 on revenues of $4.19 billion. Average retail fuel prices for
the fourth quarter 2014 (including taxes) were $2.67 per gallon versus $3.11 per gallon in the same period of 2013, Net
income for the three month period ended December 31, 2014 was $98.3 million as there were no discontinued operations
in the current quarter compared to net income of $93.6 million, or $2.00 per diluted share, for the comparable period in
2013, which included $64.2 million of income from discontinued operations. The improved results in continuing
operations for the current quarter were primarily driven by significantly higher retail fuel margins and higher retail fuel
volumes along with higher merchandise margin dollars, partially offset by lower product supply and wholesale gross

margins. The current year quarter includes an after-tax benefit of $6.0 million from the settlement of an outstanding
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legal case and $9.8 million in benefits related to tax contingencies and other matters. Cash and cash equivalents at the

end of December 2014 were $328.1 million.

"The fourth quarter topped off an outstanding first year as a standalone company," said President and CEO Andrew
Clyde. "We set and achieved ambitious goals for the year around site growth, merchandise and fuel margin expansion,
and cost leadership. We look forward to continuing our performance and execution track record in 2015 and returning

additional value to our shareholders." said Mr. Clyde.

Adjusted EBITDA (this non-GAAP measure is described and reconciled to the corresponding GAAP measure in the
Supplemental Disclosure section of this release) was $165.7 million for the three month period ended December 31,

2014, compared to $78.2 million for the same period in 2013.

Total retail fuel volumes increased 7.5% with 1.04 billion gallons sold in the 2014 quarter compared to 0.97 billion
gallons in the comparable 2013 quarter. Retail fuel volumes sold on an APSM basis were 277,221 gallons in the 2014
period compared to 270,024 gallons in the 2013 period, an increase of 2.7%. Retail fuel margins (before credit card
expenses) were 24.6 ¢pg in the 2014 quarter compared to 10.4 ¢pg in the 2013 period, an increase of 14.2 cpg that led

to an increase in fuel gross margin dollars of $155 million. A significant decline in wholesale prices was the primary
driver behind the improved results. Total product supply and wholesale margin dollars excluding Renewable
Identification Numbers (RINs) were a negative $46.1 million in the 2014 period compared to income of $27.9 million

in the same period of 2013. During periods of sustained price changes, our practice of ratably purchasing bulk supply to
replace volumes sold through our retail and wholesale network can result in a market swing that has a financial impact.
We experienced such a market decline during the fourth quarter of 2014 and this had a negative financial impact.  Also
impacting operating income for the three months ended December 31, 2014 was income generated by the sale of RINs
of $26.8 million compared to $16.6 million in the 2013 period. During the current period, 54 million RINs were sold at

an average selling price of $0.49 per RIN.

Total merchandise margin dollars increased by 11.3% in the 2014 quarter compared to the prior year. Merchandise
margins for the quarter ended December 31, 2014 was 14.4% compared to 13.3% for the same period in 2013. For the
quarter, tobacco products showed the highest increase with cigarette margins improving 6.3% on an APSM basis.
Smokeless and other tobacco products also had strong improvements. Non-tobacco products continued to show
increases in both margin dollars and total sales as key promotions with beverages and salty snacks among other
categories showed favorable results in the current period. For the current quarter, merchandise revenues were $549
million compared to $534 million for the 2013 period, an increase of $15.6 million. For the current quarter, total non-
tobacco sales dollars increased 10.7%, with the largest increases shown in dispensed beverages, salty snacks and
lottery/lotto, while margin dollars increased 9.8%. Total merchandise margin dollars on an APSM basis for the quarter
were up $1,263 per site due to increases in tobacco margin dollars of 7.3% combined with a 4.9% increase in non-

tobacco margin dollars.
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Total station and other operating expenses were $133.9 million for the quarter ended December 31, 2014, compared to

$125.3 million for the same period in 2013. On an APSM basis, the expenses applicable to retail increased 3.3% period
over period. Excluding credit card expenses, station operating expenses on an APSM basis increased 4.4% in the

current quarter compared to the same period in the prior year. The largest area of increase in site operating expenses
during the current quarter was related to maintenance expense as the 2014 quarter contained higher charges for site
upgrades and repairs to reinvest in our brand image. Selling, general and administrative (SG&A) expenses in the
current quarter were $33.0 million compared to $27.6 million in the same period of 2013.  SG&A expense for the
current quarter was higher than Q4 2013 primarily due to higher employee and employee benefit related costs.  Included
in the station and other operating expense and SG&A expense totals above are $5.1 million and $5.2 million of
combined operating expense and SG&A costs for the three months ended December 31, 2014 and 2013, respectively,

for product supply and wholesale operations.

The Company's ethanol plant in Hereford, Texas, was profitable for the fourth quarter of 2014, generating $4.1 million
in operating income compared to operating income of $2.8 million in Q4 2013. The improved results in the current
quarter were the result of an 8.4% increase in annual throughput rates and improved yields combined with direct cost

reductions following the planned maintenance shutdowns during first and third quarter 2014.

Interest expense was lower in the fourth quarter 2014 compared to the prior year quarter by $1.3 million. There was no

mterest expense on the prior term loan in the current period as it was paid off in May 2014.

Capital expenditures for continuing operations for the quarter ended December 31, 2014 were $54.2 million compared
to $42.9 million in 2013. Of those capital expenditures, in the current quarter, $39.8 million were for retail growth and
$9.6 million were spent on retail maintenance items. The remaining balance of the capital expenditures was in our
ethanol and corporate areas. Cash flow from operating activities was $89.1 million in the current quarter compared to a
negative $13.3 million in the same period in 2013. Free cash flow (this non-GA AP measure is described and reconciled
to the corresponding GAAP measure in the Supplemental Disclosure section of this release) for the period was $34.9
million compared to a negative $56.2 million in the prior year period. The increase in the current period was due to

higher net income and changes in working capital.
Annual results

For the full year ended December 31, 2014, the Company reported income from continuing operations of $243.1 million
or $5.24 per diluted share, on revenues of $17.2 billion compared to $156.3 million and $3.34 per diluted share in the
same period in 2013 on revenues of $18.1 billion. Average retail fuel prices for the annual 2014 period (including taxes)
were $3.15 per gallon versus $3.32 per gallon in 2013, which contributed to the decrease in revenue in the current year.
Net income for the twelve months ended December 31, 2014, was $243.9 million or $5.26 per diluted share, compared

to net income of $235.0 million, or $5.02 per diluted share, for the same period in 2013. The higher results in
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continuing operations for 2014 were primarily driven by higher retail fuel margins and volumes, improved resultsfHm
the Hereford ethanol plant, and higher merchandise gross margin dollars in 2014 partially offset by lower contribution
from product supply and wholesale operations. The current year includes an after-tax benefit of $10.9 million from a
LIFO decrement in the period, a state tax benefit of $6.8 million, an after-tax benefit of $6.0 million from the settlement
of an outstanding legal case and $9.8 million in benefits related to tax contingencies and other matters while 2013 had
no comparable adjustments. Income from discontinued operations in 2014 contain the final adjustments to working
capital from the sale of the Hankinson plant, resulting in a gain of $0.8 million ($0.02 per diluted share), net of tax, for

the current year.

Adjusted EBITDA (this non-GA AP measure is described and reconciled to the corresponding GAAP measure in the
Supplemental Disclosure section of this release) was $474.9 million for the year ended December 31, 2014, compared to

$340.1 million for 2013.

Total retail fuel volumes increased 4.8% with 3.98 billion gallons sold in 2014 compared to 3.80 billion gallons in the
2013 period mainly due to 60 new sites opening in 2014. Retail fuel volumes sold on an APSM basis were 270,416
gallons in the 2014 period compared to 268,458 gallons in the 2013 period. Retail fuel margins (before credit card
expenses) were 15.8 ¢cpg in 2014 compared to 13.0 ¢pg in 2013, an increase of 2.8 ¢cpg.  Year-to-date margins and
volumes were impacted during the period by wholesale price volatility as the first six months were relatively flat
followed by significantly declining wholesale prices in the latter half of 2014. Per site fuel volumes also reflect one
additional partial month of the Walmart 15 cent/10 cent fuel discount program in 2014 compared to 2013.  Total product
supply and wholesale margin dollars excluding RINs were $13.5 million in the 2014 period compared to $54.2 million

in the same period of 2013. We experienced sustained wholesale price declines during the latter half of 2014 that caused
a negative financial impact due to our practice of ratably acquiring bulk supply to replace retail and wholesale volumes
sold through our network. The 2014 amount includes a Q1 benefit of $17.8 million related to a LIFO decrement due to
a decision to run a leaner fuel supply chain, which caused liguidation of inventories that were not restored at year-end.
Also impacting operating income for the twelve months ended December 31, 2014 was income generated by the sale of
RINs of $92.9 million compared to $91 .4 million in the 2013 period. During the current period, 195 million RINs were
sold at an average selling price of $0.48 per RIN.

Total merchandise margin dollars increased by $19.8 million or 7.0% in the twelve months ended December 31, 2014
compared to the prior year. Merchandise margins for the twelve months ended December 31, 2014 was 14.0%
compared to 13.1% for the same period in 2013. Non-tobacco products continued to show increases in both margin
dollars and percentage of total sales as certain promotions with beverages, candy and salty snacks among other
categories showed favorable results in the current year. For the current year, merchandise revenues of $2.16 billion
were slightly higher than the 2013 period. For the current year, total non-tobacco sales dollars increased 9.6%, with the
largest increases shown in dispensed beverages, alternative snacks and salty snacks, while margin dollars increased

11.1% primarily due to increased margins related to dispensed beverage, beer, wine and liquor and general
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merchandise. On an APSM basis, total merchandise sales were down 3.8% with tobacco products down 6.0%, pe;rtiaﬁy
offset by a 5.4% increase in non-tobacco sales. Merchandise margin dollars on an APSM basis for the year were up
2.9% with tobacco margin dollars up 0.5%, combined with an increase in non-tobacco margin dollars of 6.9%. Within
the tobacco categories, both smokeless (7.4% increase) and other tobacco products (30.3% increase) were up

significantly on a margin basis due to improved execution and a more advantageous product mix.

Station and other operating expenses were $521.5 million for the twelve months ended December 31, 2014, compared to
$493.7 million for the same period in 2013. On an APSM basis, the expenses applicable to retail increased 1.7% period
over period. Excluding credit card expenses, station operating expenses on an APSM basis increased in the current year
by 0.9% compared to the prior year. The largest area of increase in other operating expenses during the current period
was related to maintenance expense, as the 2014 period contained higher charges for site upgrades and repairs to
reinvest in our brand image. SG&A expenses in the current year were $120.9 million compared to $133.0 million in the
same period of 2013. The prior year contained $15.4 million of spin-related and other one-time, nonrecurring costs.
Without the prior year nonrecurring costs, SG&A expense for the current year was 2.8% higher than the same period in
2013. The primary reason for the increase other than the nonrecurring costs is higher employee related charges.
Included in the station and other operating expense and SG&A expense totals above are $19.1 million and $20.0 million
of combined operating expense and SG&A costs for the twelve months ended December 31, 2014 and 2013,

respectively, for product supply and wholesale operations.

The Company's ethanol plant in Hereford, Texas generated a record $20.1 million in operating income compared to
operating income of $2.9 million in 2013. The improved results at Hereford in the current year were the result of
improved operations with 3% higher yields for the year (2.76 in 2014 versus 2.67 in 2013) and significantly higher
crush spreads. The improved efficiencies and higher yields have resulted since the completion of the planned

maintenance shutdown during the first and third quarters of 2014.

Interest expense is higher in the full year 2014 compared to the prior year period by $22.1 million due to the issuance in
mid-August 2013 of the $500 million Senior Notes and the funding of a $150 million term loan under our credit
facilitics. As these borrowings did not exist for the full prior period, there is a large increase in interest expense

resulting from these transactions partially offset by the early repayment of the term loan in May 2014.  Further, the 2014

period contains a charge of $1.9 million related to a write-off of deferred debt costs for the recently repaid term loan.

Capital expenditures for continning operations for the twelve months ended December 31, 2014 were $138.9 million
compared to $172.0 million in 2013. Of those capital expenditures, $112.9 million were for retail growth and $18.3
million were spent on retail maintenance items. The remaining balance of the capital expenditures was in our ethanol
and corporate areas. The 2013 period contained $41.8 million in expenditures related to a deposit on land to be
acquired from Walmart as a part of the December 2012 agreement. Cash flow from operating activities was $305.6

million in the current year compared to $356.7 million in the same period in 2013.  Free cash flow (this non-GAAP
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measure is described and reconciled to the corresponding GAAP measure in the Supplemental Disclosure sectiono¥&lris
release) for the period was $166.7 million compared to $192.2 million in the prior year period. The decrease in the
period was due primarily to lower operating cash flows for the period partially offset by lower capital expenditures due

to timing of station builds.
Station Openings

During the fourth quarter of 2014, Murphy USA opened 24 retail locations to bring the 2014 total to 60 new sites. In
2013, we opened 39 new retail locations. As of December 31, 2014, Murphy USA has 1,263 total locations in operation
that include 1,056 Murphy USA sites and 207 Murphy Express sites. During 2014, 43 of the 60 completed stores were

our new 1,200 sq. ft. or larger format.
Cash Flow and Financial Resources

For the quarter ended December 31, 2014, cash flows provided by operating activities were $89.1 million, compared to
negative $13.3 million in the 2013 period. The increase in cash provided by operating activities over 2013 of $102.4
million was due to higher net income and lower declines in working capital. The total cash flow provided by operating
activities included no cash flows from discontinued operations in the fourth quarter of 2014 and $13.7 million from
discontinued operations in 2013. Cash flows required by investing activities in the fourth quarter of 2014 were $54.1
million, which consisted primarily of capital expenditures for property additions while the 2013 period generated cash
of $129.9 million, which was due to the sale of Hankinson in 2013. Cash flows used in financing activities were $1.2
million in the fourth quarter of 2014 compared to cash provided by financing activities of $84.4 million in the 2013

period.

At December 31, 2014, we had no borrowings under our asset-based loan facility, which was put in place with an initial
borrowing base limit of $450.0 million in mid-August 2013 and remains undrawn. Total debt at December 31, 2014 of
$492.4 million (net of unamortized debt discount) consisted solely of the $500.0 million Senior Notes and is not

mclusive of the $328.1 million in cash and cash equivalents the Company had at December 31, 2014.

The Company's effective tax rate is lower than normal in the current quarter and twelve months ended December 31,
2014 due to the discrete state income tax benefit of $6.8 million, recorded in the second quarter 2014 and the $9.8
million in tax benefits related to settlement of tax contingencies and other matters that were recorded in the fourth
quarter 2014. However, we currently estimate that our ongoing effective tax rate will be approximately 38.5% for

2015.

"Record Q4 fuels margins put an exclamation point on what was already outstanding full year results," said Mr. Clyde.
"The challenge for 2015 will be navigating through periods of tight margins when prices rebound. In this environment,
we expect our low cost business model and capital structure to prove its resilience as we continue to execute our

strategy of organic growth."
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Earnings Call Information -19-

The Company will host a conference call on February 5, 2015, at 10:00 a.m. Central time to discuss fourth quarter 2014
results. The conference call number is 1 (877) 291-1367 and the conference number is 61597044, A live audio webcast
of the conference call and the earnings and investor related materials, including reconciliations of any non-GAAP
financial measures to GAAP financial measures and any other applicable disclosures, will be available on that same day
on the mvestor section of the Murphy USA website ( http://ir.corporate. murphyusa.com ). Online replays of the earnings
call will be available through Murphy USA's website and a recording of the call will be available through February 9,

2015, by dialing 1(855) 859-2056 and referencing conference number 61597044,
Forward-Looking Statements

Certain statements in this news release contain or may suggest "forward-looking" information (as defined in the Private
Securities Litigation Reform Act of 1995) that involve risk and uncertainties, including, but not limited to anticipated
store openings, fuel margins, merchandise margins, sales of RINs and trends in our operations.  Such statements are
based upon the current beliefs and expectations of the Company's management and are subject to significant risks and
uncertainties. Actual future results may differ materially from historical results or current expectations depending upon
factors including, but not limited to: our ability to continue to maintain a good business relationship with Walmart;
successful execution of our growth strategy, including our ability to realize the anticipated benefits from such growth
mitiatives, and the timely completion of construction associated with our newly planned stores which may be impacted
by the financial health of third parties; our ability to effectively manage our inventory, disruptions in our supply chain
and our ability to control costs; the impact of any systems failures, cybersecurity and/or security breaches, including any
security breach that results in theft, transfer or unauthorized disclosure of customer, employee or company information
or our compliance with information security and privacy laws and regulations in the event of such an incident;
successful execution of our information technology strategy; future tobacco or e-cigarette legislation and any other
efforts that make purchasing tobacco products more costly or difficult could hurt our revenues and impact gross
margins; efficient and proper allocation of our capital resources; compliance with debt covenants; availability and cost
of credit; and changes in interest rates. Our SEC reports, including our Annual Report on our Form 10-K for the year
ended December 31, 2014 (when available) contain other information on these and other factors that could affect our
financial results and cause actual results to differ materially from any forward-looking information we may provide.
The company undertakes no obligation to update or revise any forward-looking statements to reflect subsequent events,

new information or future circumstances.
Contact: Investors/Media

Tammy L. Taylor (870) 881-6853, Sr. Manager Investor Relations and Corporate Communications

taylotl@murphyusa.com
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Q4 Earnings Release Schedules
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Operator

Good day, ladies and gentlemen, and welcome to the First Quarter Fiscal 2014 Casey's General Stores Earnings
Conference Call. My name is Lacey, I'll be your coordinator for today. [Operator Instructions] As a reminder, this
conference is being recorded for replay purposes.

I would now like to turn the presentation over to your host for today, Bill Walljasper, Chief Financial Officer. Please
proceed.

William J. Walljasper

Thank you, Lacey. Good morning, and thank you for joining us to discuss Casey's results for the quarter ended July 31.
I'm Bill Walljasper, Chief Financial Officer; Bob Myers, President and Chief Executive Officer, is aiso here.

Before we begin, I'll remind you that certain statements may constitute forward-looking statements within the meaning
of the Private Securities Litigation Reform Act of 1995. As discussed in the press release and the 2000 Annual Report,
such forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause
actual results to differ materially from future results, expressed or implied by those statements.

Casey disclaims any intention or obligation to update or revise forward-looking statements, whether as a result of new
information, future events or otherwise.

I'll take a few minutes to summarize the results of the first quarter, and then afterwards, we'll open it up for questions
about our results and outlook.

We were off to a great start in fiscal 2014. Diluted earnings per share for the first quarter were $1.43 compared to
$1.01 for the same quarter a year ago. The results reflect strong gains throughout all categories, resulting in over a
20% increase in gross profit compared to the same quarter a year ago.
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Before we go over each category to give more detail on what is driving these results, | will remind everyone that we Vvﬁlz -
release details of August same-store sales on Monday, September 16. However, all categories in August continue to
trend positive.

We experienced a very favorable fuel margin environment for the quarter, resulting in a record fuel margin of $0.221
per gallon. Our average margin for the past 4 years has been $0.145 per gallon. The margin benefited from a rise in
the value of renewable fuel credits, commonly known as RINs, during the quarter.

During this time, we sold approximately 12.6 million RINs at an average price of $1.02. This represented about $0.03
per gallon improvement to the fuel margin. Currently, RINs are trading around $0.70. The Fuel Saver program that we
implemented in December of 2012, in partnership with Hy-Vee, continues to do very well.

Same-store gallons in stores participating in this program were up 5% in the first quarter, compared to approximately
1% gain in stores outside of the program. The combination of these resulted in same-store gallons increase of 3.2% for
the quarter.

Total gallons sold for the quarter increased 8.2% to 426.5 million. The average retail price during this time was $3.55
per gallon compared to $3.38 in the same quarter last year. Gasoline gross profit in the quarter was up over 60% to
$94.3 million.

Sales in the Grocery & Other Merchandise category were up nearly 10% to 200 or $423.6 million in the first quarter.
Same-store sales were above goal, up 6.1%. Sales were strong across all areas of the category, especially beer and
cigarettes, both experiencing double-digit sales increases during the quarter compared to a year ago.

We believe we are gaining market share in the cigarette area as a result of retail price adjustments we made last fiscal
year. The average margin in the quarter was down about 70 basis points to 32.7% due to the price reductions just
mentioned and a one-time gross profit benefit of $3.5 million last year related to the lllinois cigarette tax change.

Without this benefit, the Grocery and General Merchandise category margin would've been up approximately 20 basis
points. We are pleased with the gains in the category and anticipate continued revenue growth throughout this fiscal
year as we benefit from the rollout of additional operational initiatives and new store openings.

Prepared Food & Fountain category continued its strong performance. Total sales were up 16.5% to $166.3 million for
the quarter. Same-store sales in the quarter were up 11.9%, with an average margin of 61.8%, down about 165 basis
points from the same quarter a year ago, primarily due to higher commodity costs.

The average cost of cheese this quarter was $2.04 per pound compared to $1.81 per pound a year ago. The average
cost of cheese is currently approximately $2.05 per pound. Gross profit dollars in the quarter were up 13.5% to $102.8
million in this category.

Operating expenses in the quarter were up 14% to $216 million. Nearly 55% of this increase was due to arise in
wages, primarily related to operating 51 more stores this quarter compared to the same time period a year ago, as well
as the increase in at the operational initiatives described in the press release.

Included in the wages was a $3 million increase in the bonus accrual due to the strong performance in the quarter.
Also due to the increase in gas gallons sold during this period, we experienced approximately a $3.2 million rise in
credit card fees. Without these 2 items, operating expenses would've been up approximately 10.8%.

On the income statement, total revenue in the quarter was $2.1 billion, up 13.2%. The effective tax rate this quarter
was higher than the first quarter of last year, primarily due to a tax benefit recorded last year that's not occurring in the
current year. We expect our effective tax rate to be around 37.5% for the fiscal year.

Our balance sheet continues to be strong. At July 31, cash and cash equivalents were $190.9 million, up $41.3 million
at the end of the fiscal year, primarily due to the recent debt we incurred. Long-term debt, net of current maturities,
was $804 million and shareholder equity rose to $653.5 million, up $51.2 million for the fiscal year end.

We generated $138.2 million in cash flow from operations, and capital expenditures for the quarter were $74.1 million
compared to $71.8 million a year ago in the same period. We expect capital expenditures to increase as new store
construction accelerates and we close on the acquisitions mentioned in the press release.

This quarter, we opened 4 new store constructions, acquired 3 stores and replaced 3 more. We also had 19 REIT
commitments for acquisitions that we expect to close on in the near future. We are optimistic about the acquisition
pipeline going forward.
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Additionally, we have 31 new stores and 18 replacement stores under construction. We anticipate opening 40t0 45~ 23 -

new store constructions by the end of the fiscal year. And our store count at the end of this quarter was 1,749.

In addition to the unit growth, we also converted 56 more locations to a 24-hour format, added 57 more stores to the
pizza delivery program and completed 1 major remodel during the first quarter. We plan on adding a total of 100 stores
to the pizza delivery program by the end of the fiscal year. We will also convert at least 100 stores to 24 hours and
complete 25 major remodels by the end of the fiscal year.

That completes our review of the quarter. As | mentioned previously, we will release August same-store sales on
Monday, September 16. We will now take your questions.

Question-and-Answer Session

Operator

[Operator Instructions] And our first question will come from the line of Karen Short with Deutsche Bank.
Karen F. Short - BMO Capital Markets U.S.

Just a couple of questions on some -- on margins. First question on your grocery margins. I'm looking at the up, kind of
20, approximately 20 basis points when you back out the one-time last year. Was there any inventory gain or anything?
I know in the last quarter, there were some discussion about some benefit on the inventory side from the increase in
pricing.

William J. Walljasper

No. We did not have any price increase that ran through the Grocery and General Merchandise category. | mean, when
you pull out that one-time benefit, you're correct, our margin would have been up about 20 basis points in spite of all
the pricing decreases that we took in the prior year. Really, what's driving that is increased margin and contribution for
ice, salty snacks, bread, cakes, just a number of things that are driving the overall margin even in light of those price
decreases.

Karen F. Short - BMO Capital Markets U.S.

Okay. So that -- | mean, depending on the weather and things like that and sales, that should continue into the second
quarter like we've cycled the tobacco pressures?

William J. Walljasper

Yes. The big chunk of the price decreases that we took last fiscal year occurred in October and November. So once we
cycle those, we won't necessarily have that comparative headwind. It just have been pretty modest towards price
decreases, such a coincidence at that time period.

Karen F. Short - BMO Capital Markets U.S.

Okay. And then on the Prepared Foods side, by my math, | guess, dairy or cheese kind of negatively impacted margins
by about 90 basis points. | know there was some offset from coffee benefit. But anything else to point to in terms of
Prepared Food margin pressure?

William J. Walljasper

There are a couple more items, albeit smaller than the cheese impact. But we had supplies that went up in the period
as well as some meat costs that went up. And so the combination of all those would get you to that 165 bps down.

Karen F. Short - BMO Capital Markets U.S.

Okay. And then in terms of the RIN accounting, | guess if prices peaked in July, that's something that you would be
showing in your August scuff [ph] margin, correct?

William J. Walljasper

Yes. The trigger and just to clarify, just the trigger for us as far as the timing goes, as we enter into the contract to sell
at a definite price, that would be the period that, that benefit will go into. Now | will say it, in the month of July, as you
probably know and many of you know, RINs spiked up to about $1.48. We did take advantage and did a mid-month
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sale in July and took advantage of that, which is why you got to that $1.02 average. Now they've since come back ~ 24 -

down that $0.70 range.
Karen F. Short - BMO Capital Markets U.S.

Okay, got it. That's helpful. And then just the last question. What was the absolute dollar of credit card fees in the
quarter?

William J. Walljasper

Just about $3.2 million -- oh I'm sorry, yes, the $25.6 million.

Karen F. Short - BMO Capital Markets U.S.

$25.6 million, okay.

Operator

And our next question will come from the line of Ben Brownlow with Raymond James.
Benjamin Brownlow - Raymond James & Associates, Inc., Research Division

On the Hy-Vee program, that's obviously been extremely successful. Is there an opportunity to implement a similar
program with another grocery? You guys looking into that at all?

William J. Walljasper

That's a great question, Ben. And | guess the answer would be, we're always looking for opportunity to grow our
business. And so the Hy-Vee Fuel Saver program does have a pretty wide reach in impact. We have about roughly
1,200 stores that technically would be in the program, which leaves a significant amount that are not in the program.
So we are continuing to look at opportunities to partner in and try to facilitate that area.

Benjamin Brownlow - Raymond James & Associates, Inc., Research Division

Okay. And | know you weren't previously seeing any carryover into a nonfuel transaction growth with that program. Is
that still the case or has that changed at all?

William J. Walljasper

We're starting to gain a little bit of traction in that area, Ben. We're starting to see a little bit of uptick inside the store
in relationship to the -- what I'll say, the fuel saver stores and the non-fuel saver stores. So we're encouraged by that
type of uptick. We'll keep you posted as we go forward in that regard.

Benjamin Brownlow - Raymond James & Associates, Inc., Research Division

Okay, great. And just one more from me on the OpEx side. Can you just update us on your thoughts? Obviously, |
guess if you back out the bonus accrual and the credit card fees, that up roughly 10.8% or 11%, was in line with your
kind of low double-digit guidance for the year. Are you still comfortable with that low double-digit OpEx growth for the
year? And just update us based on where you trended for the first quarter, how you're thinking about the outlook?

William J. Walljasper

Yes. To answer your question, yes, we still are comfortable with that outlook for the fiscal year. We just had -- as you
might expect, as we have a very solid quarter, obviously, we have a bonus structure to reward our employees and that's
part of that. So that's the piece of it. The credit card fee -- the retail fuel price only went up about 5%. Typically, when
you see a spike in retail fuel price, you would see an increase in credit card utilization. But in this regard, with the RINs
escalating as they did in the quarter, certainly, people are paying for the gasoline more with credit cards. And our
fransactions went up about 16% in the quarter. And so we will cycle over the implementation of the Fuel Saver

program in December. And so you might see a little moderation there. Now the retail fuel price, Ben, could go any
direction so it's hard to predict that. But to answer your question, overall, we feel pretty good about that low double-
digit comment that you made.

Operator
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And our next question will come from the line of Ronald Bookbinder with The Benchmark Company. -25-

Ronald Bookbinder

Could you talk about a little bit more about the Fuel Saver program? Are you continuing to see that ramp up on your
gallon comp even more than it was in the prior couple of quarters?

William J. Walljasper

We are, we are, Ron. As | mentioned, we implemented that back in December. And obviously, it takes a little bit of
time to gain traction out there. But we have seen as, | would say, significant increases month over month since the
Fuel Saver program was implemented. And so we're encouraged by that. | think the word's just getting out. The
average savings on that program is roughly about $0.38 per gallon, so people are getting more and more excited about
it. 1 think our partners there at Hy-Vee are also excited about the program. And so it's gone very well with respect to
how we anticipated it rolling out.

Ronald Bookbinder

And you mentioned the RIN contracts in mid-July. Was there -- so was there any pull forward or a shift of RINs from
August into July as you took that contract?

William J. Walljasper

Yes. Well, typically speaking, prior to this, we'd always sold roughly the first business day of the month, which would
mean, for instance, say, we sold the first business day of July, those would be RINs that were acquired in the month of
June. Now they would go into the July period because of that's when we got the agreement set up with the refiner. And
so we are now looking to sell RINs more on, like a every 2-week basis. And so to answer your question, no, they
wouldn't be necessarily in the month of August since we're doing what we're doing now.

Ronald Bookbinder

Okay. And could you talk a bit about your freestanding pizza format and how you think that might improve the branding
of the pizza going forward and also help expand the delivery?

William J. Walljasper

Sure. | assumed you're referring to the Casey's Pizza Express?
Ronald Bookbinder

Yes.

William J. Walljasper

Yes. It's very new, Ron, as you know. | mean, we only have 1 store right now in a test mode. And many but that's not
familiar with this. It's a concept where we pull out our Prepared Food operation out of our store, put it in a standalone
operation, in this case, it happens to be within a strip mall. And so it is purely a carryout and delivery of the product.
And our thought process on this, Ron, is basically trying to get the product into more people's hands. And | would say,
we started that August 1, so we really only have about 1 month under our belt. We're encouraged certainly by the top
line growth in that particular unit. Now for us, we need to make sure that we manage the wages in relationship to that
concept. So we'll continue to monitor that, no different than we monitored, when we started rolling out the pizza
delivery program. And to the extent that we see success in that, certainly anticipate continuing to roll that initiative out.
It offers up a wide variety of opportunity we believe in the current market areas where we serve. So stay tuned on that.
We'll give you more information as we get a little more time behind us.

Ronald Bookbinder

Okay. And just one last question. On fuel margin, could you give us any idea as to how things have been trending
quarter-to-date?

William J. Walljasper

You mean in the second quarter?
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Ronald Bookbinder -26 -
Yes.
William J. Walljasper

Yes, | wouldn't be able to give you any information in that regard. But certainly, you have to wait probably until Monday
to get that statement.

Operator
And our next question will come from the line of Anthony Lebiedzinski with Sidoti & Company.
Anthony C. Lebiedzinski - Sidoti & Company, LLC

A couple of questions first on, on cigarettes. Can you give us what the Grocery & Other Merchandise comp would have
been excluding cigarettes?

William J. Walljasper
Excluding cigarettes, see if | have it real handy here. | do not have that handy for you, but we certainly can get that up.
Anthony C. Lebiedzinski - Sidoti & Company, LLC

That's okay. And also you did mention in your press release you have been able to increase your market share for
cigarettes. Is there anything you can quantify as far as what's your market share you believe to be at this point?

William J. Walljasper

Well, I -- maybe give you a little insight in that regard. The 2 big states that you might recall where we saw the largest
impact was the State of lllinois and Missouri. Those 2 happen to be non-fair trade states. lllinois obviously is the one
that had the lllinois state tax impact. We are now back -- we had about a 25%, 30% reduction in cartons in the State of
lllinois. And so we are now with the price reductions that we took are back on pace with what we were prior to the
lllinois state tax implementation. So we're encouraged by that. Now we have seen significant gains in carton
movement in the state of Missouri subsequent to the price decreases that we took. Again, the majority of those
occurred in October, November of last year. So | can tell you that cigarette same-store sales have been trending very
strong in the past, probably | would say, 3 to 6 months. We anticipate that will continue going forward here.

Anthony C. Lebiedzinski - Sidoti & Company, LLC

Got it, okay. And with respect to cheese prices, | assume you have not locked in any cheese prices at this point, right?
William J. Walljasper

No, we have not. And just as a point of comparative, here in Q2, we'll be comparing against the $2.11 cheese cost a
year ago. And then in Q3, we'll compare against $2.09 a year ago. So there's a potential slight tailwind in that
comparative.

Anthony C. Lebiedzinski - Sidoti & Company, LLC

Got it, okay. And also | think for the quarter, you guys closed 7 stores. Any sort of rough figure as to what you expect
as far as store closures for fiscal 147

William J. Walljasper

We don't have any plans to close any stores at this point. Now there always could be a situation though when we do
acquire small chains, we do tend to close some of those from time to time. But for existing store base, we don't have
any plans in that regard.

Anthony C. Lebiedzinski - Sidoti & Company, LLC

Okay. And as far as your plans for a second distribution center, do you have any other updates on that?

William J. Walljasper
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Well, we're in the final stages of that due diligence as far as location timing. | would expect in the next conference ca"llf” -
you'll hear quite a bit more detail on that. We should have that final due diligence piece wrapped up by that time and
give you some more insight that time. But certainly, we're still on track.

Operator
[Operator Instructions] And our next question will come from the line of John Lawrence with Stephens.
John R. Lawrence - Stephens Inc., Research Division

Bill, would you comment a little bit, | guess, to follow on Ben's question about Hy-Vee, could you give us a little bit
more as far as that traction goes, what's the first thing as they move from outside with the [ph] gas program and move
inside? What are the first -- what does that basket look like initially? Is it food? Is it just drinks or a little clarity there.

William J. Walljasper

Well, | won't be able to give you a tremendous detail on that because it is preliminary, and | hate to mislead anybody

in that direction. But some of the preliminary indications that we are seeing is, it's truly in the snack areas, the

beverage package beverage areas that we're seeing traction. And so definitely look at fuel saver versus non-fuel saver.
That's what's where we are seeing the immediate growth, | mean, we're -- primarily growth in the General Merchandise
categories where we're seeing the uptick.

John R. Lawrence - Stephens Inc., Research Division

Okay, great. And secondly, to get to the rest of the store base from 1,200, what are the factors related to that? Does it
have to do with competitiveness in the marketplace, pricing or et cetera?

William J. Walljasper

Are you talking about the Fuel Saver program?

John R. Lawrence - Stephens Inc., Research Division
Yes.

William J. Walljasper

You're talking about the Fuel Saver program?

John R. Lawrence - Stephens Inc., Research Division
Right.

William J. Walljasper

Yes. Really, for us to expand the Fuel Saver program beyond the current store base that we have, it would appear that
either 1 or several things that have to happen and either our current partnership with Hy-Vee would have to accelerate
their units in other parts of our market area, or else we would have to venture outside of our current market area, that
is within the Hy-Vee Fuel Saver program, and look for another partner in that regard to utilize to do a similar-type
program.

John R. Lawrence - Stephens Inc., Research Division

And last question, just competitively, you pretty much had a full summer now competing in some of those new markets
like Northwest Arkansas, et cetera, with a pretty good competitor. | would assume that your feedback and results are
solid, and you like what you see out of those markets.

William J. Walljasper

Yes, we definitely like what we see out of those markets. The comment that was made earlier in the narrative about 40
o 45 new stores by the end of the fiscal year as far as new store constructions go. We see a lot of those stores
planned in the Arkansas area. We think the new markets that we began to penetrate last fiscal year, that being in
Tennessee, Kentucky, a little bit more penetration in Arkansas and North Dakota, offer up a wide opportunity for us.
So look for some penetration in those states going forward here in the next -- this fiscal year as well as next fiscal year.
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John R. Lawrence - Stephens Inc., Research Division -28-

Yes. And the last question and | know you said you'll give us some of this over the next call as far as the DC. But just
in theory with distribution, and if you draw the circle for the right radius and distance for trucking, how far south and
how far fo the -- can you really get? Can you get all the way to the south end of Tennessee or into Alabama?

William J. Walljasper

Well, it's a great question, John. And you're right, | mean, logistically, looking at our current store base, the growth
pattern, | mean, the second distribution center intuitively is going to be somewhere in the southeastern part of our
region. That's still being finalized. But when that is finalized and the new distribution center is up and operational,
definitely, you're going to be able to springboard further east into Tennessee and Kentucky and south for that matter.
And really, it's going to be a situation of us looking at the competitive landscape dynamics in all of those areas to see
where the opportunities present themselves, either acquisitions or new store construction. And we think -- we're excited
about the future once that, that gets up and operational.

Operator
And our next question will come from the line of Damian Witkowski with Gabelli & Company.
Damian Witkowski - Gabelli & Company, Inc.

Bill, 2 quick questions. First on -- you sold 12.5 million RINs, | think, in the first quarter. So if you annualize that, that's
about 50 million. Do you actually have that much capacity or is this a high quarter?

William J. Walljasper

It's a little bit inflated from the prior quarters because of that mid-July sale that we did. Now having said that, I'm going
to step back a second and talk about that Fuel Saver program. And that Fuel Saver program, many of those stores --
the majority of those stores are located in the state of lowa. And so to the extent that we're gaining fraction in fuel

sales in the state of lowa, that will also increase the opportunity for RINs, because lowa is really the only state where
we secure the RINs because of the right blend legislation here. So that's a factor as to why you're seeing part of the
acceleration. So over the last 3 fiscal years, we've averaged roughly about 43 million RINs sold. There's a good chance
that we can obviously beat that number because of this program.

Damian Witkowski - Gabelli & Company, Inc.

And then just looking at your cents per gallon earned, even if you back out the RINSs, so you go from $0.22 to $0.19,
that's still pretty much a record, | think, or close to it.

William J. Walljasper

That's correct.

Damian Witkowski - Gabelli & Company, Inc.

What's driving -- | mean, what's driving that? Is it the -- | mean, is the environment improving?
William J. Walljasper

Well, we did have some volatility in cost throughout the period. And anytime that we do see a volatility in cost, it does
provide opportunity to enhance your margin, especially in our market area where we see a little bit more rational retail
pricing. And so what we're experiencing in a good share of our marketplace would be as the cost -- wholesale cost
rises, our peers in our market area are very quick to respond with the retail price adjustments, and they're very delayed
in their pullback when wholesale cost go down. So we have an environment that is, what | call much more rational, and
we have that volatility, there's opportunities and that's what we really saw. And then on top of that obviously, it was a
solid RINs environment.

Operator
[Operator Instructions] And our next question will come from the line of Craig Hoagland with Anderson Hoagland.

Craig Hoagland - Anderson Hoagland & Co.
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Could you comment a little on how returns on the remodel program are going and how aggressive you might be rolliﬁ&9 -
that out going forward?

William J. Walljasper

Well, returns are going much better than we -- in the first year that we rolled those out. And right now in the state of
lllinois, we had a little bit of noise there with that lllinois state tax. So if you kind of exclude these -- the stores of

lllinois impacted by that, we're in the double-digit after-tax returns for the remodeis. So starting that program back a
couple of years ago, coming into that, we were certainly anticipating that this initiative would have at least the same
returns as acquisitions, which that would mean that your high single-digit after-tax return in the first year, to low double-
digit in the second year, and that's what we're experiencing right now. So having said that, the remodel program was
designed for a specific style of store, what we call E and G style stores. And we have roughly about 600 of those
remaining. But not all of those would necessarily be candidates, but | guess the takeaway there is that we still have a
vast opportunity for that program.

Craig Hoagland - Anderson Hoagland & Co.

And how many of those have you done so far?

William J. Walljasper

Right now, we're just a little over 220 right now, right in that area.

Craig Hoagland - Anderson Hoagland & Co.

Yes, okay. And are there other store types that you might come up with a similar or analogous program for?
William J. Walljasper

That's a great question, Craig, and yes, the answer is yes. We actually have taken this concept into C and D style
stores, just a handful right now. So that's been pretty recent so we don't have a lot of ROl data on that.

Craig Hoagland - Anderson Hoagland & Co.

Okay. And you'll see how that goes and then decide from there?
William J. Walljasper

Correct.

Operator

Ladies and gentlemen, this concludes the question-and-answer portion of our call. | will now turn the call back over to
Bill Walljasper for closing comments.

William J. Walljasper

Well, I'd just like to thank everyone who joined us this morning on the conference call. Look forward to discussing our
future results as we move forward. Have a great day.

Operator

Thank you for your participation in today's conference. This concludes the presentation. You may all disconnect. Good
day, everyone.

Copyright policy: All transcripts on this site are the copyright of Seeking Alpha. However, we view them as an
important resource for bloggers and journalists, and are excited to contribute to the democratization of financial
information on the Internet. (Until now investors have had to pay thousands of dollars in subscription fees for
transcripts.) So our reproduction policy is as follows: You may quote up to 400 words of any transcript on the
condition that you attribute the transcript to Seeking Alpha and either link to the original transcript or to
www.SeekingAlpha.com. All other use is prohibited.
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From: Oil Express <otlexpress@opisnet.com>

Date: December 10, 2014 at 3:22:01 PM CST

To: Oil Express <oilexpress@announce.opisnet.com>

Subject: OIL EXPRESS ALERT: Surge in RINs Could Intensify Downward Pressure on
Motor Fuel Rack Prices

et. com/gr‘oductsfbottom—tme asgx fo alls and to start your free 10—

| Copyright, Ol Price Information Service
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To: Grundler, Christopher[grundler.christopher@epa.govi

Cc: EthanolRFA[ethanolrfa@aol.com]; Machiele, Paullmachiele.paul@epa.govl; Korotney,
David[korotney.david@epa.gov]; Hengst, Benjamin[Hengst.Benjamin@epa.gov}
From: Geoff Cooper

Sent: Thur 3/26/2015 3:27:34 PM
Subject: RE: Cellulosic Waiver Credit/D3 RIN Foliow-Up

Chris,

Good morning. On behalf of Abengoa, DuPont, and Quad County Corn Processors, we’d like to
request another meeting with you and key staff on the subject of D3 RIN market challenges and
cellulosic waiver credits. Our group has done quite a bit of additional thinking on the issue, and
in light of yesterday’s EPA rulemaking notice on CWCs, it seems that the time is right to sit
down again with your group. The most convenient dates for our folks are April 7 (pm), April 8
(am), or April 9 (late pm). Please let us know if any of those dates/times might work for you.

Best regards,

Geoff

Geoff Cooper

Senior Vice President
Renewable Fuels Association
16024 Manchester Rd. Suite 200
Ellisville, MO 63011

0: 636.594.2284

C: 636.399.4928

CONFIDENTIALITY NOTE: This e-mail message, including any attachment(s), contains information that
may be confidential, protected by the attorney-client or other legal privileges, and/or proprietary non-
public information. If you are not an intended recipient of this message or an authorized assistant to an
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intended recipient, please notify the sender by replying to this message and then delete it from your
system. Use, dissemination, distribution, or reproduction of this message and/or any of its attachments (if
any) by unintended recipients is not authorized and may be unlawful.

From: Geoff Cooper

Sent: Friday, January 16, 2015 11:52 AM

To: 'Grundler.christopher@Epa.goV'

Cc: EthanolRFA; Brooke Coleman

Subject: Cellulosic Waiver Credit/D3 RIN Follow-Up

Hello Chris,

First of all, thanks for agreeing to speak at the National Ethanol Conference. We are excited and
honored to have you participating again.

On another note, I wanted to (belatedly) follow up on our meeting with you in late November
regarding D3 RINs and cellulosic waiver credits (CWCs). Following that meeting, our group has
done some additional thinking about how administration of the waiver credit program could be
slightly altered to improve liquidity in the D3 RIN market and provide more certainty to D3 RIN
generators. We’ve also reviewed the statute and rulemaking history to form an opinion on EPA’s
authorities around the waiver credit program. Brooke and I distributed a memo last week to our
companies outlining that opinion. (I am sharing the memo here as a point of information, and we
would be interested to know whether EPA has revisited this issue and whether our views align).

Last week, Paul Argyropoulos sent Bob a copy of EPA’s November response to CRNG’s letter
on the D3 RIN/CWC subject. One passage of the letter, in particular, caught our attention:
“While we verified that some cellulosic biofuel producers have retained ownership of cellulosic
biofuel RINs, this was not universal. A substantial number of cellulosic biofuel RINs are being
held by parties other than the original fuel producer. This is an indication that some cellulosic
biofuel producers have been able to sell their RINs.”
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While it may be true that “some cellulosic biofuel producers have been able to sell their RINs,” it
seems highly likely to us that those are producers who are able to readily detach the RINs from
the fuel (e.g., biogas) and sell the RINs unencumbered on the market. As you know, cellulosic
ethanol producers are not able to easily detach RINs from gallons, and thus the “producers [who]
have retained ownership” of the RINs are very likely the cellulosic ethanol producers (or their
marketers) who have experienced great difficulty in securing offtake for physical gallons and D3
RINs and/or achieving fair valuation for the RINs. Our member companies continue to believe
these difficulties are primarily attributable to the fact that obligated parties may simply purchase
a CWC in lieu of a D3 RIN. Further, the letter does not speak to the fact that the availability of
CWCs (at a fixed price) in lieu of D3 RINs also serves to undercut the value of the RINs that are
actually transacted. Thus, we continue to view current administration of the waiver credit
program as a significant obstacle to the establishment of necessary cash flow for current
producers and also to capitalizing future growth of cellulosic ethanol capacity.

The group that met with you in November would greatly appreciate the opportunity to meet
again soon to continue the conversation.

Looking forward to seeing you in Dallas.

Regards,

Geoff

Geoff Cooper

Senior Vice President
Renewable Fuels Association
16024 Manchester Rd. Suite 200
Ellisville, MO 63011

0O: 636.594.2284
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C:636.399.4928

CONFIDENTIALITY NOTE: This e-mail message, including any attachment(s), contains information that
may be confidential, protected by the attorney-client or other legal privileges, and/or proprietary non-
public information. If you are not an intended recipient of this message or an authorized assistant to an
intended recipient, please notify the sender by replying to this message and then delete it from your
system. Use, dissemination, distribution, or reproduction of this message and/or any of its attachments (if
any) by unintended recipients is not authorized and may be unlawful.
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To: Larry Schafer[lschafer@biodiesel.org]
From: Machiele, Paul

Sent: Thur 2/19/2015 8:14:26 PM

Subject: RE: Rumors / Facts ...

Larry,

| wasn'’t there to hear it and don’t know what he may or may not have said, so | can’t speak to it.

Paul

From: Larry Schafer [mailto:Ischafer@biodiesel.org]
Sent: Thursday, February 19, 2015 3:14 PM

To: Machiele, Paul

Subject: Rumors / Facts ...

Paul

’

Trying to do some fact checking here ...

According to Platts and Reuters who are both at the NEC

Chris Grundler said:

The US Environmental Protection Agency plans to base its 2014 Renewable Fuel Standard on actual biofuels
production, an agency official said Thursday at an ethanol conference, reiterating its pledge to issue the 2014, 2015
and 2016 mandates this spring.

The 2015 standard will be based on actual biofuels production to date and a projection of fuel demand and production
through the rest of the year, said Chris Grundler, director of the EPA's Office of Transportation and Air Quality.
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http://www _platts.com/latest-news/agriculture/dallas/us-epa-to-base-2014-rfs-on-actual-output-

blend-21016342

So ...

Does that mean the Biomass-based Diesel number for 2014 will be set at 1.75 billion gallons?

Larry Schafer

National Biodiesel Board
0:202.737.8801

M: 202.997.8072

LSchafer@Biodiesel.org

Biodiesel — America’s Advanced Biofuel!

www.americasadvancedbiofuel.com

1331 Pennsylvania Ave. NW
Suite 505

Washington DC 20004
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To: Korotney, David[korotney.david@epa.gov]

From: Feb. Biodiese! Bulletin

Sent: Mon 2/2/2015 8:44:12 PM

Subject: NBB CEO Sets Tone for 2015 Biodiesel Conference

View Web Version of This Message

_NBB CEO Speech Sets Tone or 2015 Biodiesel Conference
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, at*ona! Bzodnese! Board CEO Joe Jobe kacked off :
the 2015 National Biodie ei Conference & Expo with a strong state of the industry speechg ‘
“the truth matters . Argumg that federal policy makers must see through the false
sby renewabie fue%s opponents and promde certamty for their advanced biofuel
- : mdustry m‘hxs openmg generai sessxon speech last month in Fort Worth - -

- The annual baod;esel mdustry event features many !earmn .
‘oppoﬁumtres throughout the week-long event. In the 12th year o ethe conference, the

biggest topic of discussion was by far the lack of action by the US EPA on the Renewable

Fuel Standard volumes The EPA mmany proposed in Nevember 2033 to hold the 2914:{‘ .

Pulhtzer and the ﬁrst rule ofi .

opt .
}oumahsmf “the truth matters ‘Whﬂe acknowiedgmg the biodiesel industry has many
nds and goed workmg relaixenshnps among oi producers RFS opponents have dlStO!‘ted; o
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_uUs biodiese! market shrunk in 2014 amid policy
: uncertamty in Washmgton D C that destabmzed the

:The EPA f:gures reﬂestU S consump’uon o Btomass—
Based Dtesel the vast may:mty o Wh]Ch is produced

b;od ‘sel consumptlonf lLto 1 75 bﬂ' n gaﬂons fer‘th

_year, down shghtly from near!y 1.8 billion gaHons in 2013

The downtumn came as the Obama Admlmstrat;on faﬂed to‘

finalize biodiesel volumes under the Renewable Fuel

Standarci (RFS) and Congress allowed the bxodlese ‘ax
t@ Iapse at the begmmng of 2014 -

ﬁAﬁer the record year of nearly 1 8 billion gaﬂons in 201 ‘
the EPA initially proposed in November 2013 to hold the
2014 RFS biodiesel volume at 1. 28 billion galkms The
agency subsequentiy wﬁhheid a final rule :

_ established 2014 volumes, even as it has sngnaled that it
will 4mpr0ve the original proposa The continued -
uncertainty ’mrougheut the year has left the ind ustry: na
state of limbo, although many. bxodaesel companies
con nued producmg based on assu ances hroughout th

year from the Adr volur :
mcrease -
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, ‘Last week the 2015 National Bted;ese!?;
; Cﬂnference welcomed many excepnonai speakers and panehs’ss to Fort Worth ranging
frem former North Dakota senator Byron Dorgan now an NBB consultant to Tom Butcher
with Broekhaven National Laboratory Sess‘on toplcs touched o ts of pertment issues
‘such as the announcement of the new Retailer addmon to the BQ-9000 fuel quality
pregram federal pohcy zmpactmg the bxodtesei mdustry in 2015 and the national secunty‘f
‘ ‘ - = 1mphcaﬂon5 of bm!dmg a domestxc brofuels program

f Forthe fut!topwquote:ifmm he co erencemck erez
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[n January, some young faces gomed {he 900 b!edxese supporters attendmg the Natmnai‘ -
Biodzesel Conference & Expo in Fort Worth Texas Abeut 30 studen’i members of theNex‘t -
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| had the chance to interact with manyfpeopte in fthe; 'rndtrsﬁry, which will be helpful contacts
. . eammydegree"gff -

choois represented;tnciuded MIT, the Umverszty of Co!orado Boulder the Umversxty of L
_ California — Davis, Newcastle Umversrty (UK), California Pol ytechmc State Umversrty,; .
Appaiachran State Umversrty and the Umversrty of South Carolina, . among others. Many of
the students who come from a wrde range of dsscrphnes in the:scrences noted the‘ -
~ - . . "nteliectual 1mpact the ;

- “The brggesf ehange on my views of brodrese! aﬁer attendmg the conference was ‘rhe =

_ sustainability of biodiesel,” said Jesse Mayer, a biochemistry Ph.D. studentatthe
Umvers;ty of Nevada — Reno. “Gomg forward 1 will be sure to stress the minimal 1mpact o
‘ brodrese has on food productron In fact at a recent lab meetmg | shared thxs information
‘ with my eoileagues .

The soholarshrps were supported by the Natronai :Brodresel Board *threugh a USDA Qram -

_ United Soybean Board funding and the South Carolina Soybean Board. The Na’ﬂonal;i -
*Brodrese! Foundatron also supported one scholarshrp through the Dallas Hanks Memonai .

Fund rn memory of the promxnent feedstock researcher from Utah State Umversr’ty

: You can see photos and hear mterwews wzt ‘ ‘the s‘rudents on the conferenoe blog‘ ‘

Innovatron ‘Tom Butcher, Brookhaven Natlonal Laboratory

Dr Tom Butcher head of th‘ Energy Conversron Group at Brookhave B atronat Laboratory -
has played an !ns’rrumentai role in the technical research that formed the basis forthe
otmg of performance speomcatrons for six percent to 20 percent biodiesel blended e
~_traditional heating oil as a new fuel grade in the ASTM D396 fuel oil standard. His
groundbreakmg work documentmg the positive fle!d expenence with bxodrese! b!ends and
:provrdmg research background were major factors in addressmg questrons brought upby
he NORA/‘NBB~!ead Broheat Techmca! Steenng Commrttee -

_Impact Senator Al Franken;‘

;S Sen At Franken of Mxnnesota has !ong been a champlon for brodxesei in Washmgton;
and accepted a }eadershrp role last year in chaliengmg the EPA's initial roposel that would
have weakened Renewable Fuel Standard (RFS) vo!umes Sen. Franke helped organize
his Senate coueagues in hoidmg meetmgs on the issue with senior Admrmstratten leaders.
He has ooordmeted advoeacy letter from members of Congress end he has spoken out \f -
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f envxronmem m which biodlesel can commue to ~grow

Jerry Schoenfeid -

= Jerry Sc g oenfeld of aneapohs based Greater States Advxsors h ; been mstrumentai in
‘development passage _and defense of landmark biodiesel !egsslation in anesota smcei
~2000. Without the | ebbymg : perttse and efforts on behalf of the Minnesota Soybean
_ Growers Association, the state would not have the favorable biodiesel policies that it does
today Successes include a. ﬁve-year process that led to the first in the nation B2 statewide -
- blend reqmrement passed in 2002 and :mpiemented in 2005. In 2009 the state
‘ mplemented legisiation to move to B5, the move to B10 was ;mpiementeci in 2014 and

820 is Gn track to be ;mp!emented in 018 The state of anesota has !ong been a ieader - > i;

\‘]Nebraska soybean farmer and !ongf me b;odxesel advoeate Greg Anderson 15 consxderedl f .

_an inspiration for his full tsme devot;on to feiiow soybean farmers. He has served inmore

volunteer roles than can be named but a few include; past chalrman of the United Soybean; =

Board board member on the Nebraska Soybean Board, a !ong-txme representatwe of N8B

o the National Biodiesel Board, former NBB technical committee chair, current NBB

- marketmg committee chair, and he was recent y re-elected as NBB secretary In August L
_ while working on his fi ﬁh~generat;on fam;ly farm, he suffered a near-fatal accident and was
severely burned on his head, back, arms, and hands. While the physical recovery from his

_painful injuries was spectacu!ar even more so was how {ncredxb!y positive, gratefu! and

. - upbeat he remamed ‘ihreughout the process st tremendous amtude ek)ng with ms;f -

‘ - self!ess servsce to the bxodlese} mdustry are trul msptranonal o

b:odxesei Iaboratcnes and techno ogy start—up busmess ai the umvers{ty and around ’me ﬂf:t
- reglon The respect he:h‘ 1s] from hlS peers wes secend to none, and he has lefta truiy
. - !estmg Jegacy in the bzodaesei world F
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\‘?;Dnesel:\/ hc;ie \Optkons Pﬁwered by Bi c)dxee;eel Ble

~ The Natxonai ondlesei Conference and Expo“shc)wcased a bumper crop of new olean, -

di vehicles. These 201 5 op’uons are begmmng to arrive in dealersmp showrooms: - -
atlonw:de offenng U.S. consumers more seiecﬂons in their quest to drive cleaner more

fuei-efﬂment vehicies capable of runmng on domestxc and renewable btodiesel blends L

C fereno attendees put some of these diesel vemcle mode!s to the tes durmg tbe 20?5 .
i Bgodiese{ Ride-and-Drive Event. The event featured a sampl ing of some of the. many new
j : b:odxesel—capable mode s ava;iable in 2015, including the popula Chevy Cruze diesel
. sedan a 2015 Voikswagen Beetle TDI, a 2015 Ford F250 SuperDut nckup, a 21015 Ford

‘ modeis for the Medxum— and Heavy-Duty truck bus and RV mérkets d:esei vehlcie marke’tf
‘ share foresasts for the U. S are on the rise. Endustry experts predlct thai diesei veh;ojes will -

‘nvxronment Thxs |s because any dlesel vemcle can aiso operate on c!ean renewabie? ; f
~ baodresei biends Amenca s Advanced Blofuel .

~ For more on the 2015 Nati onamvcxd iesel Conference & Expo vgxt_
 the meerence bmf  and oﬁsma photo album. |
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To: Korotney, David[korotney.david@epa.gov]
From: National Biodiesel Conference & Expo
Sent: Tue 1/13/2015 3:03:07 PM

Subject: Calling All Procrastinators
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